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FOREWORD 

The  United  States  has  enjoyed  a  warm  relationship  with  Romania 
in  the  past  several  years.  The  President  of  the  United  States  in  1969,  the 
Secretary  of  Agriculture  in  1970,  the  President  of  the  Overseas  Private 
Investment  Corporation  in  1971,  and  the  Secretary  of  Commerce  in  1971 
and  again  in  1974  paid  official  visits  to  Romania.  The  Romanian  President 
reciprocated  our  President's  visit  as  have  several  ministerial  level 
Romanian  officials.  The  friendly  relations  between  the  two  nations  creates 
the  possibility  for  continued  rapid  expansion  of  commercial  relations  in 
the  years  to  come. 

The  Joint  American-Romanian  Economic  Commission  was  estab- 
lished during  the  visit  of  Romania's  President  Nicolae  Ceausescu  to  the 
United  States  in  December  1973,  to  assist  the  growing  economic  and 
commercial  relationships  between  the  two  countries.  President  Ceausescu's 
visits  with  U.S.  business  leaders  last  December  also  helped  to  stimulate 
further  interest  in   doing  business  with  Romania. 

This  Report  includes  the  agreements  reached  during  1973  and 
documents  on  the  establishment  of  the  American-Romanian  Economic 
Commission  and  the  Romanian-U.S.  Economic  Council.  The  Report  also 
includes  the  Summary  Report  of  the  First  Session  of  the  American- 
Romanian  Economic  Commission,  the  principal  mechanism  charged  with 
broadening  and  supporting  economic  relations  between  the  United  States 
and  Romania,  and  other  documents  related  to  expanding  the  economic 
and  commercial  relations  between  the  two  countries. 

Trade  between  the  United  States  and  Romania  has  grown  rapidly 
in  the  past  five  years.  Total  trade  turnover  grew  from  $22  million  in  1968 
to  $172  million  in  1973.  U.S.  exports  to  Romania  for  the  first  half  of 
1974  were  more  than  double  the  value  shipped  during  the  comparable 
period  in  1973,  while  Romanian  shipments  to  the  U.S.  were  more  than 
three  times  the  1973  figure  for  the  same  period. 

This  publication  was  prepared  by  Elizabeth  A.  Ausberry,  Office  of 
Joint  Commission  Secretariat,  Bureau  of  East-West  Trade. 
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Chronology  of  Significant  Events 


m 


U.S. -Romanian  Relations 


1960 


1964   (February) 


1964   (May  18-June  1) 
(Washington) 


1964 
1969 

1970  (June) 

1971  (April) 
1971  (May) 
1971  (November) 
1971  (December) 


Agreement  signed  settling  claims  of  U.S. 
nationals  against  Romania  arising  out  of 
World  War  II  damages,  nationalization  and 
commercial  and  financial  debts.  U.S.  agreed 
to  opening  of  Romanian  commercial  office 
in  New  York. 

Presidential  Determination  of  Eximbank 
guarantees  for  credit  sales  of  U.S.  agri- 
cultural products  to  Romania. 

U.S.-Romanian  trade  talks,  including  estab- 
lishment of  General  License  procedure 
under  which  most  commodities  can  be 
exported  to  Romania  without  individual 
export  licenses. 

Determination  by  the  President  to  extend 
short  and  medium-term  export  credit 
guarantees  for  the  sale  of  peaceful  goods 
to  Romania. 

Official  visit  to  Romania  by  President  Rich- 
ard Nixon,  marking  the  first  visit  by  an 
American  President  to  a  Warsaw  Pact 
nation. 

First  official  government  post-war  trade 
survey  mission  to  Eastern  Europe,  includ- 
ing Romania,  led  by  Harold  Scott,  Deputy 
Assistant  Secretary  of  Commerce. 

Official  visit  by  Secretary  of  Commerce 
Maurice  Stans  to  Romania. 

Further  liberalization  of  U.S.  export  control 
to  Romania. 

Presidential  Determination  making  Romania 
eligible  for  Export-Import  Bank  financing. 

Administration  indicated  support  for  MFN 
authority  for  Romania. 


IV 


1972  (March) 


1972  (July) 


1973  (April) 


1973   (December) 


1974   (April) 
1974   (May) 


Presidential  Determination  enabling  Over- 
seas Private  Investment  Corporation 
(OPIC)  loan  guarantee  and  investment 
insurance  programs  to  be  available  to 
Romania. 

Official  visit  by  Secretary  of  State  William 
Rogers  to  Romania,  where  he  signed  a 
Consular  Convention  and  liberalized  the 
regulation  for  merchant  vessels  calling  on 
U.S.  ports. 

Romania  joins  the  I.M.F.,  making  Johnson 
Act  private  credit  restrictions  inapplicable 
to  that  country. 

Visit  by  Romanian  President  Ceausescu  to 
Washington  where  a  Joint  Statement  on 
Economic,  Industrial  and  Technological 
Cooperation,  including  a  provision  estab- 
lishing a  Joint  Economic  Commission  was 
signed.  The  U.S.-Romanian  Economic 
Council  was  also  formed  through  an  agree- 
ment by  the  Chamber  of  Commerce  of  the 
United  States  and  the  Romanian  Chamber 
of  Commerce.  Agreements  were  also  signed 
covering  taxation,  aviation  and  fisheries. 

First  Session  of  the  American-Romanian 
Economic  Commission. 

First  Meeting  of  U.S.-Romanian  Economic 
Council. 
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I.  Accords  Reached  During  President 
Ceausescu's  Visit  to  Washington,  Dec.  4-7,  1973 


STATEMENT  ON  ECONOMIC 
COOPERATION,   DECEMBER  5 

Joint  Statement  on  Economic,  Industrial 
and  Technological  Cooperation  Between 
the  United  States  of  America  and  the 
Socialist  Republic  of  Romania,  December 
5,  1973 

On  the  occasion  of  his  official  visit  in  the 
United  States  of  America  the  President  of  the 
State  Council  of  the  Socialist  Republic  of  Ro- 
mania, Nicolae  Ceausescu  held  talks  with  the 
President  of  the  United  States  of  America, 
Richard  Nixon,  on  December  4  and  5,  1973, 
with  regard  to  the  development  of  economic 
relations  between  Romania  and  the  United 
States. 

Henry  Kissinger,  the  Secretary  of  State, 
George  Shultz,  the  Secretary  of  the  Treasury, 
Frederick  Dent,  the  Secretary  of  Commerce  and 
other  officials  on  the  American  side;  and  Manea 
Manescu,  Vice  Chairman  of  the  Council  of  Min- 
isters and  Chairman  of  the  State  Planning 
Committee,  George  Macovescu,  the  Minister  of 
Foreign  Affairs,  Vasile  Pungan,  Counsellor  to 
the  President  and  other  Romanian  officials  also 
participated  in  discussions. 

The  two  Presidents  have  emphasized  the 
favorable  development  of  economic  relations 
between  their  two  countries  and  they  expressed 
their  determination  to  promote  and  expand 
economic,  industrial  and  technological  coopera- 
tion on  the  basis  of  respect  for  sovereignty,  in- 
dependence, non-interference  in  domestic  af- 
fairs, juridical  equality,  mutual  advantage,  and 
refraining  from  the  threat  or  use  of  force. 

President    Nixon    and    President    Ceausescu 


expressed  their  satisfaction  with  the  remark- 
able rate  of  growth  in  United  States-Romanian 
trade,  which  has  increased  more  than  fourfold 
since  President  Nixon's  visit  to  Bucharest  in 
1969. 

Both  Presidents  noted  particularly  the  rapid 
growth  in  Romania's  exports  to  the  United 
States,  due  to  the  major  efforts  that  Romania 
has  made  to  promote  its  exports  to  the  United 
States. 

It  was  anticipated  that  the  trade  will  continue 
to  grow  at  the  same  pace  or  better  during  1974 
and  the  following  years.  The  two  Presidents 
stressed  that  the  two  countries  have  taken 
several  actions  to  encourage  and  facilitate  this 
growth  in  trade. 

The  two  Presidents  noted  the  importance  of 
the  meetings  and  talks  to  be  held  by  President 
Ceausescu  with  American  business  leaders 
aimed  at  finalizing  agreements  and  understand- 
ings and  generating  new  interest  in  doing  busi- 
ness with  Romania. 

The  Presidents  noted  that,  in  recognition  of 
Romania's  status  as  a  developing  country,  the 
United  States  Overseas  Private  Investment 
Corporation  is  now  prepared  to  assist  in  in- 
suring and  financing  United  States  investments 
in  Romania. 

The  two  Presidents  noted  that,  since  No- 
vember 1971,  when  President  Nixon  deter- 
mined that  United  States  exports  to  Romania 
should  be  eligible  for  United  States  Kxport- 
Import  Bank  credits  and  guarantees,  these 
credits  and  guarantees  have  effectively  con- 
tributed to  the  expansion  of  trade.  Private 
United  States  banks  have  also  facilitated  this 
expansion. 

The   two   Presidents  have   noted   the   impor- 


tance  of  both  countries'  participation  in  the 
General  Agreement  on  Tariffs  and  Trade  and 
the  importance  of  the  provisions  and  principles 
of  this  Agreement  for  their  respective  economic 
policies. 

President  Nixon  reaffirmed  his  commitment 
to  seek  authority  to  provide  most-favored-na- 
tion tariff  treatment  for  Romania  in  recogni- 
tion of  the  importance  of  this  reciprocal  prin- 
ciple as  a  factor  in  international  relations  and 
in  the  development  and  diversification  of  eco- 
nomic relations  between  the  two  countries. 

The  two  Presidents  further  noted  that  Ro- 
mania's accession  to  the  General  Agreement 
on  Tariffs  and  Trade  and  to  membership  in 
the  International  Monetary  Fund  and  to  the 
International  Bank  for  Reconstruction  and  De- 
velopment were  positive  steps  in  broadening 
its  world-wide  economic  and  financial  relations, 
and  have  created  favorable  conditions  for  col- 
laboration between  representatives  of  both 
countries  within  the  framework  of  these  inter- 
national organizations,  with  a  view  to  develop- 
ing their  economic  cooperation. 

The  two  Presidents  welcomed  the  conclu- 
sion on  the  occasion  of  the  visit  of  the  Agree- 
ment between  the  Chamber  of  Commerce  of 
the  United  States  and  the  Socialist  Republic 
of  Romania  Chamber  of  Commerce  on  setting 
up  the  Romanian-U.S.  Economic  Council,  the 
Convention  with  respect  to  Taxes  on  Income 
and  Property,  the  Agreement  relating  to  Civil 
Air  Transport  and  the  Agreement  regarding 
Fisheries  in  the  Western  Region  of  the  Middle 
Atlantic  Ocean  as  well  as  specific  conventions 
and  understandings  among  Romanian  enter- 
prises and  economic  organizations  and  Amer- 
ican firms  with  regard  to  economic,  industrial 
and  technological  collaboration  and  cooperation 
in  the  fields  of  machine-building,  electronics, 
chemicals  and  petrochemicals  and  other  fields 
of  mutual  interest. 

They  also  noted  that  discussions  regarding 
American  bondholder  claims  have  been  re- 
sumed. 

In  order  to  further  the  development  of  eco- 
nomic relations  between  the  United  States  and 
Romania,  the  two  Presidents  approved  the  fol- 
lowing guidelines : 


1.  The  two  Governments  will  facilitate,  as 
appropriate,  cooperation  between  interested 
firms,  companies  and  economic  organizations 
of  the  two  countries  with  a  view  to  the  realiza- 
tion of  joint  projects,  including  joint  manu- 
facturing and  marketing  ventures,  in  the  fields 
of  industry,  commerce,  agriculture  and  natural 
resources,  and  other  fields  of  mutual  interest. 

Areas  of  particular  interest  for  such  coop- 
eration include  machine-building,  electronic  and 
electrical  industries,  energy,  metallurgy,  mining 
and  petroleum,  chemicals  and  petrochemicals, 
light  industry,  foods,  telecommunications, 
building  materials,  agriculture,  and  tourism. 

2.  Commercial  and  economic  cooperation 
transactions  will  be  effected  on  the  basis  of  con- 
tractual arrangements  between  firms,  com- 
panies and  economic  organizations  of  the  two 
countries,  and  in  accordance  with  the  laws  and 
regulations  in  force  in  both  countries.  Such 
contracts  will  generally  be  concluded  on  terms 
customary  in  international  practice. 

Such  contracts  and  arrangements  may  en- 
compass such  matters  as: 

— construction  of  new  industrial  facilities,  as 
well  as  the  expansion  and  modernization 
of  existing  facilities; 
— joint    manufacturing    and    marketing   by 

means  of  joint  ventures  or  otherwise; 
— licensing  or  patents  and  exchanges  of 
economic  and  technical  information  on 
products,  designs  and  technology,  subject 
to  the  laws  and  regulations  in  effect  in  the 
two  countries,  including  laws  relating  to 
transshipment  and  reexportation ; 
— training  and  exchange  of  specialists  and 

trainees ; 
— establishment  of  banks  and  banking  agen- 
cies in  the  two  countries; 
— joint  cooperative  projects  in  third  coun- 
tries. 
Such  contracts  may  provide  for  sharing  and 
transfer  of  benefits,  rights  of  participation  in 
the  management  of  the  joint  enterprises,  pro- 
cedures for  dissolution  of  the  joint  enterprise, 
and  return  and  repatriation  of  capital  on  mu- 
tually agreeable  terms. 

3.  In  their  economic  relations  and  in  apply- 
ing their  policies  within  the  framework  of  their 


laws  and  regulations,  the  two  countries  will 
take  full  account  of  the  respective  level  of  their 
economic  development  as  well  as  the  character- 
istics of  the  two  economies.  In  this  respect,  it 
is  noted  that  Romania,  as  a  developing  country, 
could  be  eligible  for  treatment  accorded  to 
developing  countries. 

4.  Currency  payments  between  firms,  com- 
panies and  economic  organizations  of  the  two 
countries  will  be  made  in  United  States  dollars 
or  any  other  freely  convertible  currency  mu- 
tually agreed  upon;  other  forms  of  payment 
may  be  agreed  upon. 

5.  Except  for  a  public  purpose,  assets  be- 
longing to  nationals,  companies  and  economic 
organizations  of  one  of  the  two  countries  will 
not  be  expropriated  by  the  other  country,  nor 
will  they  be  expropriated  without  the  payment 
of  prompt,  adequate  and  effective  compensa- 
tion. 

6.  To  the  extent  permitted  by  the  laws  and 
international  obligations  of  the  two  countries, 
equipment  and  materials  imported  temporarily 
into  a  country  for  purposes  of  contracts  con- 
cluded between  firms,  companies  and  economic 
organizations  of  the  two  countries,  will  be 
exempt  from  customs  duties,  other  taxes  and 
any  restrictions  pertaining  to  importation. 
With  a  view  to  the  development  of  economic 
cooperation,  both  sides  will  examine  ways  and 
means  for  the  application  of  further  customs 
and  fiscal  facilitation  for  goods  assigned  to,  and 
resulting  from  cooperation  projects  within  the 
provisions  of  customs  legislation  in  force  in 
the  two  countries. 

7.  Each  country  will  provide  nationals,  firms, 
companies  and  economic  organizations  of  the 
other  country  protection  of  inventions,  trade- 
marks and  trade  names  in  accordance  with  the 
provisions  of  international  agreements  in  the 
field  to  which  the  two  countries  are  parties. 

8.  Each  country  will  accord  firms,  companies 
and  economic  organizations  of  the  other  non- 
discriminatory treatment  as  regards  payment, 
remittances  and  transfers  of  funds  or  financial 
instruments,  in  accordance  with  arrangements 
to  be  worked  out  between  the  two  countries. 

9.  Each    country    will    facilitate    the    entry 


and  travel  of  official  representatives,  expert-, 
advisors  and  technicians  of  the  other  country 
employed  in  connection  with  commercial  and 
economic  cooperation  transactions  between 
their  firms,  companies  and  economic  organiza- 
tions, and  of  members  of  their  immediate 
families. 

10.  Each  country  will  facilitate  participation 
of  their  nationals,  companies  and  economic 
organizations  in  fairs  and  exhibitions,  organ- 
ized in  the  other  country. 

11.  Both  countries  will  facilitate  the  ex- 
change of  economic,  commercial  and  technical 
information  in  fields  of  mutual  interest,  includ- 
ing information  concerning  trade  in  major 
agricultural  commodities,  among  institutions, 
enterprises  and  economic  organizations. 

12.  Both  countries  reaffirm  their  desire 
promptly  and  equitably  to  settle  on  an  amicable 
basis  commercial  disputes  which  may  arise. 
Commercial  contracts  should  include  provisions 
concerning  arbitration  of  disputes  resulting 
from  commercial  transactions. 

Such  understandings  will  stipulate  that  the 
arbitration  be  effected  in  accordance  with  the 
regulations  of  the  International  Chamber  of 
Commerce  in  Paris  and  will  designate  as  place 
for  arbitration  a  city  in  a  country  other  than 
the  United  States  or  Romania  which  is  a  party 
to  the  1958  Convention  on  recognition  and  ap- 
plication of  foreign  arbitration  decisions,  or 
any  other  modality  agreed  upon  in  the  terms 
of  the  contract. 

13.  With  the  view  of  broadening  and  sup- 
porting economic  relations  between  the  two 
countries,  it  was  agreed  to  establish  a  joint 
Romanian-American  Economic  Commission 
which  will  meet  annually,  alternately  in  Buch- 
arest and  Washington. 

The  Commission  will  consider  questions  and 
problems  relating  to  the  reciprocal  establish- 
ment of  business  facilities  to  promote  economic 
cooperation,  as  well  as  any  other  matters 
arising  in  the  course  of  their  economic,  indus- 
trial and  technological  cooperation. 

The  Commission  will  also  facilitate  as  ap- 
propriate the  establishment  of  joint  consulta- 
tive groups  between  representatives  of  firms. 


companies  and  economic  organizations  of  the 
two  countries  on  matters  of  particular  interest. 


JOINT  U.S.-ROMANIAN 
COMMUNIQUE,   DECEMBER  7 

At  the  invitation  of  President  Richard  Nixon 
and  Mrs.  Nixon,  the  President  of  the  State 
Council  of  the  Socialist  Republic  of  Romania 
Nicolae  Ceausescu  and  Mrs.  Ceausescu  paid 
an  official  visit  to  the  United  States  of  America, 
between  December  4-7,  1973.  They  also  visited 
Wilmington,  N.C.,  Cleveland,  Hartford,  and 
New  York. 

During  his  stay  in  Washington,  President 
Ceausescu  conducted  talks  with  President 
Nixon  on  the  development  of  US-Romanian 
relations  as  well  as  a  number  of  international 
issues.  The  talks  proceeded  in  a  cordial  atmos- 
phere of  mutual  esteem  and  respect. 

Noting  with  deep  satisfaction  the  fact  that 
the  relations  between  the  United  States  and  the 
Socialist  Republic  of  Romania  have  been  de- 
veloping positively  in  many  fields  in  the  past 
years,  the  two  Presidents  concurrently  ex- 
pressed their  interest  in  further  expanding  and 
diversifying  US-Romanian  cooperation. 

With  the  view  to  deepening  and  further  de- 
veloping the  relations  between  the  United 
States  and  Romania  and  strengthening  their 
contributions  to  the  cause  of  peace  and  inter- 
national security,  President  Nixon  and  Presi- 
dent Ceausescu  signed  the  Joint  Statement  of 
December  5,  1973  containing  the  principles  on 
which  the  relations  between  their  two  nations 
are  based. 

The  two  Presidents  also  agreed  that  concrete 
steps  would  be  taken  in  order  to  give  a  new 
impetus  to  economic  cooperation.  For  this  pur- 
pose, they  adopted  a  Joint  Statement  on  Eco- 
nomic, Industrial  and  Technological  Coopera- 
tion. 

On  the  occasion  of  the  visit,  the  following 
bilateral  agreements  were  signed :  a  Convention 
with  Respect  to  Taxes  on  Income  and  Property, 
a  Civil  Air  Transport  Agreement,  and  an 
Agreement  Regarding  Fisheries  in  the  Western 


Region  of  the  Middle  Atlantic  Ocean.  The  U.S. 
Chamber  of  Commerce  and  the  Romanian 
Chamber  of  Commerce  and  Industry,  at  the 
same  time,  agreed  to  establish  a  Joint  US- 
Romanian  Economic  Council  to  consider  prob- 
lems of  business  facilitation  in  an  effort  to 
broaden  and  support  economic  relations  be- 
tween the  two  countries. 

The  two  Presidents  welcomed  the  continuing 
expansion  of  cultural  and  scientific  relations 
between  the  two  countries. 

Their  talks  included  useful  and  cordial  ex- 
changes of  view  on  international  issues  includ- 
ing those  relating  to  Europe,  the  Middle  East, 
South  East  Asia  and  cooperation  in  the  United 
Nations. 

The  two  Presidents  expressed  satisfaction 
with  the  results  of  their  talks  and  agreed  to 
continue  the  bilateral  dialogue  both  through 
the  usual  diplomatic  channels  and  by  meetings 
at  all  levels. 

President  and  Mrs.  Ceausescu  expressed 
their  cordial  thanks  to  President  and  Mrs. 
Nixon  for  the  friendly  reception  and  hospitality 
extended  to  them  during  the  visit,  regarding  it 
as  an  expression  of  the  friendship  and  mutual 
esteem  existing  between  the  Romanian  and 
American  peoples. 

President  Ceausescu  invited  President  and 
Mrs.  Nixon  for  an  official  visit  to  Romania.  The 
invitation  was  accepted  with  pleasure.  The 
visit  will  take  place  at  a  mutually  agreeable 
future  date. 


TAX  CONVENTION 

DEPARTMENT  OF  THE  TREASURY 
PRESS  RELEASE 

December  4,  1973 

UNITED    STATES    AND    ROMANIA    SIGN 
INCOME  TAX  TREATY 

The  Treasury  Department  today  announced 
the  signing  of  an  income  tax  treaty  between  the 
United  States  and  the  Socialist  Republic  of 
Romania.  The  treaty  was  signed  in  Washing- 
ton, D.C.,  by  Secretary  of  the  Treasury  George 


P.  Shultz  and  by  Vice-President  of  the  Council 
of  Ministers  and  President  of  the  State  Plan- 
ning Committee  of  Romania,  Manea  Manescu. 

The  tax  convention  seeks  to  promote  eco- 
nomic and  cultural  relations  between  the  two 
countries  by  removing  tax  barriers  to  the  flow 
of  investment  and  individuals. 

The  new  treaty  is  similar  to  recent  U.S.  tax 
conventions  with  European  countries.  It  in- 
corporates the  same  basic  principles  with  re- 
spect to  the  taxation  of  business  income,  per- 
sonal service  income  and  income  from  invest- 
ments, and  similar  provisions  for  reciprocal 
administrative  cooperation.  It  also  assures  non- 
discriminatory tax  treatment.  Citizens  and 
permanent  establishments  of  residents  of  one 
nation  may  not  be  subject  to  more  burdensome 
taxation  in  the  other  nation  than  that  nation's 
own  nationals  and  businesses. 

Under  the  new  U.S. -Romania  tax  treaty, 
each  country  agrees  to  reduce  its  withholding 
taxes  on  interest  and  cultural  royalties  derived 
by  residents  of  the  other  country  to  not  more 
than  10  percent,  except  that  interest  paid  to 
the  other  government  or  on  loans  granted  by  or 
guaranteed  by  a  government  instrumentality 
will  be  exempt  from  tax  at  the  source.  The 
maximum  rate  on  industrial  royalties  will  be 
15  percent. 

In  addition,  the  treaty  provides  for  a  recipro- 
cal withholding  rate  of  not  more  than  10  per- 
cent on  dividends.  This  maintains  the  present 
Romanian  statutory  rate,  which  in  combination 
with  their  corporate  tax  on  mixed  corporations 
(now  30  percent)  is  within  the  limits  of  the 
U.S.  foreign  tax  credit.  Equipment  rentals  will 
no  longer  be  subject  to  the  Romanian  withhold- 
ing tax  of  20  percent,  but  will  be  subject  to  tax 
only  if  connected  with  a  Romanian  office  (per- 
manent establishment). 

The  new  tax  treaty  also  provides  that  per- 
formers covered  by  a  specific  cultural  exchange 
arrangement  will  be  exempt  from  tax  in  the 
host  country,  while  other  performers  will  be 
exempt  from  tax  if  they  remain  less  than  three 
months  and  earn  less  than  $3,000. 

The  tax  convention  is  subject  to  approval  by 
the  U.S.  Senate.  It  would  take  effect  as  of  Jan- 


uary 1,  1974,  and  would  remain  in  force  for  a 
minimum  of  five  years.  It  then  would  continue 
in  force  indefinitely,  unless  terminated  by 
either  nation. 


FISHERIES  AGREEMENT 

DEPARTMENT  OF  STATE 
PRESS  RELEASE 

December  4,  1973 

UNITED    STATES    AND    ROMANIA    SIGN 
FISHERIES  AGREEMENT 

The  United  States  and  the  Socialist  Republic 
of  Romania  today  signed  in  Washington  a  bi- 
lateral agreement  regarding  fisheries  in  the 
western  region  of  the  Middle  Atlantic  Ocean. 
The  Honorable  Henry  A.  Kissinger,  Secretary 
of  State,  signed  for  the  United  States  Govern- 
ment, and  His  Excellence  George  Macovescu. 
Minister  of  Foreign  Affairs,  signed  for  the 
Government  of  Romania. 

The  new  agreement  emphasizes  the  need  to 
conserve  important  fishery  resources  in  the 
waters  adjacent  to  the  U.S.  Atlantic  Coast.  The 
organization  and  expansion  of  scientific  and 
technical  research  pertaining  to  species  of  in- 
terest, the  exchange  of  relevant  scientific  data, 
and  the  facilitation  of  joint  scientific  meetings 
are  provided  for. 

Under  the  agreement,  terms  are  established 
for  Romanian  fishing  vessels  to  call  at  the  ports 
of  Baltimore,  New  York,  and  Philadelphia  to 
replenish  provisions,  obtain  necessary  repairs, 
and  to  provide  for  crew  rest.  Romanian  fishing 
vessels  are  permitted  to  exchange  their  entire 
crews  once  each  year  in  the  port  of  New  York. 
Within  two  areas  of  the  nine-mile  fishery  zone 
contiguous  to  the  territorial  sea  of  the  United 
States,  Romanian  fishing  vessels  are  author:  ted 
to  conduct  loading  operations  during  specified 
periods  of  the  year.  Additionally,  the  United 
States  Government  agreed  to  facilitate  the 
establishment  of  a  Romanian  fisheries  agent  in 
(ho  port  of  New  York. 

The  Government  o(  Romania  agreed  to  re- 
strict   the   operations   of   its   tishing  vessels   in 


several  meaningful  ways  so  as  to  provide  ad- 
ditional protection  for  valuable  species  of  in- 
terest to  U.S.  fishermen.  Romanian  fishing  ves- 
sels will  refrain  from  conducting  specialized 
fisheries  for  certain  species,  will  refrain  from 
fishing  in  two  areas  adjacent  to  the  Atlantic 
Coast  during  extended  periods  of  time,  and  will 
in  certain  other  areas  employ  fishing  gear  that 
is  incapable  of  catching  ground  fish  of  particu- 
lar commercial  interest  to  American  fishermen. 
Assurances  are  given  that  Romanian  fishing 
vessels  will  refrain  from  the  intentional  catch- 
ing of  lobster  and  will  return  all  lobster  caught 
to  the  sea. 


AVIATION  AGREEMENT 

DEPARTMENT  OF  STATE 
PRESS  RELEASE 

December  4,  1973 

UNITED   STATES    AND    ROMANIA    SIGN 
AIR  TRANSPORT  AGREEMENT 

The  United  States  and  the  Socialist  Republic 
of  Romania  today  signed  in  Washington  a  bi- 
lateral Air  Transport  Agreement.  The  Hon- 
orable Henry  A.  Kissinger,  Secretary  of  State, 
signed  for  the  United  States  Government  and 
His  Excellency  George  Macovescu,  Minister  of 
Foreign  Affairs,  signed  for  the  Government  of 


Romania.  At  the  same  time,  formal  letters  were 
exchanged  incorporating  certain  understand- 
ings regarding  implementation  of  the  Agree- 
ment. 

The  new  bilateral  Agreement  will  provide  the 
formal  framework  for  the  continuation,  and 
possible  future  expansion,  of  Pan  American 
World  Airways'  operations  to  Bucharest  and 
the  inauguration  of  service  to  the  United  States 
by  the  Romanian  national  airline,  TAROM.  Pan 
American  has  been  serving  the  Romanian  capi- 
tal since  April  1971  on  the  basis  of  a  unilateral 
permit  issued  by  the  Government  of  Romania, 
while  TAROM  plans  to  begin  scheduled  service 
to  New  York  during  1974  with  the  new  Boeing 
707  aircraft  it  has  recently  purchased. 

Under  the  new  Agreement,  US  designated 
airlines  will  be  authorized  to  serve  Bucharest 
(and  beyond  Romania  to  points  in  the  Near 
East  and  beyond)  via  various  intermediate 
points  in  Europe,  while  Romanian  designated 
airlines  will  be  able  to  operate  to  New  York  via 
intermediate  stops  at  several  European  points 
and  Montreal.  The  letters  exchanged  set  forth 
the  actual  commercial  opportunities  to  be  en- 
joyed by  the  airlines  of  both  sides  under  the 
Agreement.  The  arrangements  agreed  to  in 
these  letters  are  designed  to  maintain  a  rea- 
sonable overall  balance  in  the  bilateral  ex- 
change of  benefits  and  to  permit  both  sides  to 
reevaluate  this  exchange  after  a  period  of 
operations  by  the  airlines  of  the  two  countries. 


TEXT  OF  AGREEMENT 

ESTABLISHING  U.S.ROMANIAN 

ECONOMIC  COUNCIL 


AGREEMENT 

Between  the  Chamber  of  Commerce  of  the  United  States  of  America  and  the  Chamber  of 
Commerce  and  Industry  of  the  Socialist  Republic  of  Romania 

Wishing  to  promote  commercial  exchanges  and  economic  cooperation  between  the 
United  States  of  America  and  the  Socialist  Republic  of  Romania; 


In  order  to  fulfill  the  potential  for  trade  and  economic  collaboration  between  both 
countries ; 

Considering  the  significant  increase  in  trade  and  economic  relations  between  them ; 

Desirous  of  identifying  new  areas  for  industrial  and  technical  cooperation; 

The  Chamber  of  Commerce  of  the  United  States  and  the  Chamber  of  Commerce 
and  Industry  of  the  Socialist  Republic  of  Romania  hereby  resolve  to  establish  a  working 
relationship  as  follows : 

I.  To  enable  U.S.  and  Romanian  commercial  decision-makers  to  maintain  an  effec- 
tive and  continuing  dialogue  and  to  provide  a  means  for  stimulating  broader  two-way 
flows  of  trade  and  industrial  cooperation,  the  Chamber  of  Commerce  of  the  United 
States  and  the  Romanian  Chamber  of  Commerce  and  Industry  have  decided  to  create  a 
U.S. -Romanian  Economic  Council  composed  of  two  sections :  U.S. — at  the  U.S.  Chamber 
of  Commerce  and  Romanian — at  the  Romanian  Chamber  of  Commerce  and  Industry. 

A.  The  Romanian  section  of  the  Council  will  include  principal  executives  of  the 
Romanian  export  and  import  companies,  producing  organizations,  banks,  forwarding 
companies,  as  well  as  other  business  firms  and  organizations  interested  in  establishing 
and  developing  mutually  beneficial  trade  and  industrial  cooperation  with  their  Ameri- 
can partners.  Membership  in  the  American  section  of  the  Council  will  include  a  cross- 
section  of  leading  U.S.  businessmen  representing  key  business  sectors  and  geographi- 
cal areas.  In  order  to  facilitate  the  work  of  the  Council,  an  executive  committee  will  be 
established  in  each  section,  composed  initially  of  six  members. 

B.  The  Council  will  seek  to  develop  solutions  to  problems  encountered  by  either 
party  in  doing  business  with  the  other.  These  efforts  will  be  closely  coordinated  with 
competent  U.S.  and  Romanian  government  agencies  and,  where  appropriate,  recom- 
mendations will  be  made  to  the  respective  governments  looking  toward  a  prompt  reso- 
lution of  these  problems. 

C.  The  U.S. -Romanian  Economic  Council  will  meet  once  a  year  alternately  in 
the  United  States  and  Romania  and  at  such  other  times  as  the  two  parties  may  desire. 

The  annual  meetings  of  the  U.S. -Romanian  Economic  Council  will  create  op- 
portunities for  discussing  the  outlines  for  activities  of  the  Council  in  the  oncoming  year, 
as  well  as  methods  for  their  implementation. 

D.  The  Council  will  utilize  the  existing  staff  resources  of  the  Chamber  of 
Commerce  of  the  United  States  and  the  Romanian  Chamber  of  Commerce  and  Industry. 

E.  Financing  of  the  Council's  activities  will  be  borne  separately  by  the  two 
Chambers  for  their  respective  sections.  At  alternate  plenary  meetings  each  host  section 
will  bear  direct  meeting  costs,  except  as  the  two  sections  shall  otherwise  agree. 

II.  When  the  U.S. -Romanian  Economic  Council  comes  into  being,  it  is  envisaged 
that  it  would  consider  ways  and  means  to  eliminate  obstacles  to  the  flow  of  trade  and 
to  economic  cooperation,  as  well  as  positive  ways  to  implement  the  objectives  of  this 
agreement.  These  may  include,  on  the  basis  of  mutual  agreement,  such  actions  as: 

A.  The  publication  and  regular  exchange  of  economic  and  commercial  infor- 
mation including  commercial  catalogues,  brochures  and  other  materials  for  distribution 
to  interested  firms,  enterprises  and  other  economic  organizations; 

B.  The  organization  of  round-table  and  other  types  of  seminars  between  busi- 
nessmen and  technical  experts  of  the  two  countries; 

C.  The  sponsorship  of  trade  missions  between  the  two  countries; 

D.  Advising  commercial  enterprises  desiring  to  establish  joint  ventures  in  both 
countries  as  well  as  in  third  markets; 


E.  Promotion    of    participation    in    fairs    and   exhibitions    organized    in   both 
countries; 

F.  Advice  and  assistance  to  enterprises  interested  in  opening  commercial  offices 
in  both  countries ; 

G.  Mutual  marketing  assistance ; 

H.  The  sponsorship  of  commercial  traineeships  in  commercial  institutions  of 
both  countries; 

III.  Apart  from  the  creation  of  the  U.S.-Romanian  Economic  Council,  the  ILS. 
and  Romanian  Chambers  of  Commerce  look  forward  to  cooperating  in  facilitating 
the  expansion  of  trade  and  industrial  cooperation  between  the  two  countries.  In  this 
connection  each  Chamber  will  make  available  to  the  other  its  existing  resources  for  the 
promotion  of  economic  relations  and  the  regular  exchange  of  relevant  information. 

This  agreement  will  become  effective  on  the  date  of  signing,  the  parties  having  the 
right  to  propose  amendments  subject  to  mutual  agreement. 

Concluded  in  Washington,  D.C.,  on  December  4,  1973,  in  two  original  copies,  Ro- 
manian and  English,  each  having  equal  authenticity. 

Arch  N.  Booth  Roman  Moldovan 

Chief  Executive  Officer  of  the  President  of  the 

Chamber  of  Commerce  of  the  United  States  Chamber  of  Commerce  and  Industry 

of  the  Socialist  Republic  of 

Romania 


II.  Establishment  of  the  American-Romanian 

Economic  Commission 


Article  13  of  Joint  Statement  States : 

With  the  view  of  broadening  and  supporting 
economic  relations  between  the  two  countries,  it 
was  agreed  to  establish  a  joint  Romanian- 
American  Economic  Commission  which  will 
meet  annually,  alternately  in  Bucharest  and 
Washington. 

The  Commission  will  consider  questions  and 
problems  relating  to  the   reciprocal  establish- 


ment of  business  facilities  to  promote  economic 
cooperation,  as  well  as  any  other  matters  aris- 
ing in  the  course  of  their  economic,  industrial 
and  technological  cooperation. 

The  Commission  will  also  facilitate  as  appro- 
priate the  establishment  of  joint  consultative 
groups  between  representatives  of  firms,  com- 
panies and  economic  organizations  of  the  two 
countries  on  matters  of  particular  interest. 


Terms  of  Reference  and  Rules  of 

Procedure  of  the  American-Romanian 

Economic  Commission 

1.  The  American-Romanian  Economic  Commission,  established  by  the  President  of 
the  United  States  of  America  and  the  President  of  the  Socialist  Republic  of  Romania  in 
their  Joint  Statement  on  Economic,  Industrial  and  Technical  Cooperation  of  December 
5,  1973,  is  to  coordinate  the  work  of  broadening  economic  relations  between  the  two 
countries. 

2.  The  Commission  shall  negotiate  a  wide  range  of  specific  measures.  These  include 
measures  to  facilitate  economic,  industrial  and  technological  cooperation  and  commercial 
exchanges  between  the  United  States  and  Romania ;  to  facilitate  the  establishment  of 
business  facilities;  to  promote  economic  cooperation;  and  to  increase  the  volume  and 
scope  of  trade  through  agreements  consistent  with  the  laws  and  regulations  of  each 
country. 

3.  In  addition,  the  Commission  is  to: 

— monitor  the  spectrum  of  U.S. -Romanian  commercial  and  economic  relations, 
identifying  and,  when  possible,  resolving  issues  that  may  be  of  interest  to  both 
parties ; 


— provide  a  forum  for  exchanging  information  and  consultation  on  areas  for 
cooperation  between  the  two  countries  to  facilitate  the  enlargement  of  bilateral 
economic,  technical-scientific  and  commercial  relations; 

— facilitate  as  appropriate  the  establishment  of  joint  consultative  groups  between 
representatives  of  firms,  companies  and  economic  organizations  of  the  two  coun- 
tries on  matters  of  particular  interest. 

4.  The  Commission  consists  of  an  American  Section  and  a  Romanian  Section,  each 
composed  of  a  Chairman  and  such  other  permanent  Governmental  members  as  may  be 
designated  by  the  Parties  concerned.  Meetings  of  the  Commission  may  as  appropriate 
be  attended  by  counselors,  experts,  business  representatives  and  technical  personnel  des- 
ignated by  the  two  Parties.  The  Parties  shall  advise  each  other  in  advance  of  the  persons 
designated  by  them  to  participate  in  any  meeting  of  the  Commission. 

5.  The  Commission  shall  hold  meetings  as  mutually  agreed  by  the  Parties,  but  not 
less  than  once  a  year,  alternately  in  Bucharest  and  Washington.  The  Chairman  of  the 
Section  of  the  host  country  shall  preside  over  meetings  of  the  Commission. 

6.  The  Parties  shall,  if  possible,  agree  on  the  date  and  agenda  of  any  meeting  of 
the  Commission  no  later  than  thirty  days  in  advance  of  the  meeting.  The  Commission 
shall  consider  the  questions  included  in  this  agenda,  as  well  as  any  other  questions  which 
may  thereafter  be  placed  on  the  agenda  by  mutual  agreement  of  the  Chairmen. 

7.  To  assist  in  the  performance  of  its  functions,  the  Commission  may  establish  stand- 
ing and  ad  hoc  sub-commisions,  joint  working  and  study  groups,  and  panels  of  legal, 
technical  or  other  experts,  which  shall  conduct  their  work  in  accordance  with  the  in- 
structions of  the  Commission.  The  reports  of  these  groups  shall  be  submitted  to  the  Chair- 
men. 

8.  Except  as  otherwise  provided  herein,  the  Commission  shall  work  on  the  basis  of 
mutual  agreement.  Final  decisions  of  the  Commission  shall  be  duly  recorded  in  English 
and  Romanian,  both  texts  being  equally  authentic.  The  Commission  and  its  subordinate 
organs  shall  maintain  such  other  records  as  may  be  mutually  agreed  upon. 

9.  The  Chairman  of  each  Section  shall  advise  the  other  whenever  measures  and 
recommendations  agreed  to  are  subject  to  subsequent  approval  of  his  Government.  Each 
Party  shall  inform  the  other  Party  when  such  approval  has  been  obtained. 

10.  Each  Party  shall  provide  for  the  internal  organization  of  the  work  of  its  respec- 
tive Section  of  the  Commission,  coordinate  the  activities  of  its  members  on  the  subordi- 
nate bodies  of  the  Commission,  monitor  the  implementation  within  its  territory  of  the 
measures  and  recommendations  adopted  by  the  Commission,  and  perform  other  tasks  of 
an  organizational  and  administrative  nature  connected  with  the  Commission's  activities. 
To  assist  it  in  fulfilling  these  responsibilities,  each  Party  shall  designate  an  Executive 
Secretary  to  serve  its  Section  and  maintain  continuing  contact  with  the  Executive  Secre- 
tary of  the  other  Section. 

11.  Expenses  directly  related  to  the  meetings  of  the  Commission  and,  any  subordi- 
nate bodies  established  by  the  Commission  shall  be  borne  by  the  host  country.  Travel 
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expenses  from  one  country  to  another,  as  well  as  the  living  and  other  personal  expenses, 
of  representatives  participating  in  the  meetings  of  the  Commission  and  any  subordinate 
bodies  established  by  the  Commission  shall  not  constitute  expenses  directly  related  to 
the  meetings. 

12.  These  Terms  of  Reference  and  Rules  of  Procedure  may  be  amended  by  mutual 
agreement  of  the  Parties  at  any  meeting  of  the  Commission. 

Done  in  Bucharest,  April  13,  1974,  in  two  copies,  in  the  English  and  the  Romanian  lan- 
guages, both  texts  being  equally  authentic. 


/S/ 
Frederick  B.  Dent 
Chairman,  U.S.  Section 
American-Romanian  Economic 
Commission 


/S/ 
Ion  Patan 

Chairman,  Romanian  Section 
American-Romanian  Economic 
Commission 
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III.  First  Session  of  the  American-Romanian 

Economic  Commission,  Bucharest 

April  12-13,  1974 


DEPARTMENT  OF  COMMERCE 

PRESS  RELEASE 

APRIL  12,  1974 

Excerpts  From  Dent's  Opening  Statement  at 
First  Session  of  American-Romanian  Economic 
Commission 


Secretary  of  Commerce  Frederick  B.  Dent 
today  took  part  in  the  opening  in  Bucharest  of 
the  first  plenary  session  of  the  American  - 
Romanian  Economic  Commission,  established 
during  the  official  visit  of  Romanian  President 
Nicolae  Ceausescu  to  the  United  States  in  De- 
cember of  last  year. 

Secretary  Dent  was  scheduled  to  call  on 
President  Ceausescu  later  in  the  day,  and  was 
also  to  confer  with  Prime  Minister  Manea 
Manescu,  and  a  number  of  other  Romanian 
officials.  He  met  earlier  in  the  day  with  Min- 
ister of  Foreign  Trade  Ion  Patan. 

The  Joint  Economic  Commission  was  formed 
to  coordinate  the  work  of  broadening  economic 
relations  between  the  U.S.  and  Romania.  It 
will  negotiate  measures  to  establish  economic, 
industrial  and  technological  cooperation  and 
commercial  exchanges ;  will  aid  in  establishing 
business  facilities  between  the  two  countries, 
and  will  attempt  to  increase  the  volume  and 
type  of  trade  through  agreements  which  are 
consistent  with  the  laws  of  Romania  and  the 
United  States. 


The  Commission's  final  plenary  session  will 
end  on  Saturday,  April  13,  with  a  signing  of 
protocol  and  joint  communique.  Secretary  Dent 
and  members  of  his  party  will  travel  to 
Suceava  to  observe  and  participate  in  a  typical 
Romanian  Orthodox    Easter    Celebration,   and 


^'— .,.„,, 


Secretary  of  Commerce  Frederick  B.  Dent 
{left)  upon  his  arrival  in  Bucharest,  April  11, 
19? 'U  at  the  Otopeni  Airport,  is  escorted  from 
the  runway  by  Romanian  Minister  of  Foreign 
Trade  Ion  Patan. 
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Secretary  of  Commerce  Frederick  B.  Dent 
{left)  addressing  the  First  Session  of  the 
American-Romanian  Economic  Commission, 
April  12,  197J+,  in  Bucharest.  Seated  beside 
Secretary  Dent  is  the  Romanian  Minister  of 
Foreign  Trade,  Ion  Patan. 

tour  several  centuries-old  monasteries  before 
leaving  for  Bulgaria  on  Monday  to  finish  dis- 
cussions with  their  counterparts  there,  and 
with  whom  they  met  on  April  10  and  11  in 
Sofia. 

At  a  Thursday  night  dinner  given  in  honor 
of  Secretary  Dent  and  his  delegation  at  the 
Athenee  Palace  Hotel  in  Bucharest,  Minister  of 
Foreign  Trade  Patan  said,  "The  relationships 
between  our  two  countries  are  the  direct  result 
of  the  mutual  desires  and  understanding  be- 
tween our  two  heads  of  state,  President  Ceau- 
sescu  and  President  Nixon.  It  is  in  this  spirit 
that  we  are  very  positive  in  our  thinking  that 
during  our  discussions  tomorrow  we  will  arrive 
at  and  accomplish  our  joint  tasks  so  that  we 
may  lay  the  foundations  for  our  further 
success." 

Secretary  Dent  responded  that  "We  have 
come  in  the  American  spirit  of  moving  the 
commercial  relations  forward  in  the  next  (wo 
days.  We  recognize  that  all  problems  cannot  be 
solved  during  this  session,  but  we  are  sincerely 
committed  to  making  a  strong  start  .  .  .  We 
believe  that  our  efforts  can  have  a  strong  and 
positive    influence    for   the   betterment   of   the 


lives  of  the  peoples  of  both  nations.  It  is  in 
the  spirit  of  doing  all  we  can  to  achieve  these 
objectives  that  we  visit  your  country." 


DEPARTMENT  OF  COMMERCE 

PRESS  RELEASE 

APRIL  15,  1974 


U.S.  DELEGATION  PLEDGES  TO  WORK 
FOR  MOST  FAVORED  NATION  TREAT- 
MENT FOR  ROMANIA 

EXCERPTS: 

The  American  delegation  to  the  Romanian- 
American  Economic  Commision  headed  by 
Secretary  of  Commerce  Frederick  B.  Dent  has 
pledged  to  work  for  legislation  which  would 
permit  extension  of  Most  Favored  Nation  treat- 
ment to  Romania  to  facilitate  trade  between  the 
two  countries. 

A  joint  communique  was  issued  by  the  Com- 
mission after  its  final  plenary  session  on  April 
13  which  stated:  "Being  in  agreement  that  in 
its  relations  with  the  U.S.  it  is  desirable  that 
Romania  receive  the  same  treatment  as  that 
accorded  to  other  countries,  the  American 
delegation  reaffirmed  the  commitment  of  the 
U.S.  Government  to  continue  to  work  for  the 
enactment  of  legislation  which  would  authorise 
the  President  to  extend  Most  Favored  Nation 
treatment  to  Romania. 

"The  U.S.  appreciates  the  high  importance 
which  Romania  attaches  to  its  request  for  des- 
ignation as  a  beneficiary  country  in  the  pro- 
posed U.S.  generalized  systems  o\  tariff  pref- 
erences." 

Secretary   Pent  said  the  United  States  has 
tried  to  give  Romania  what   he  called  "si 
consideration"  in  economic  relations,  and  "'spe- 
cial treatment"  as  far  as  credits  from  the  ILS 
Export-Import  Hank.   There  are  now  L6  Ameri- 
can corporations  or  subsidiaries   register* 
do    business   in    Romania,    and    the    Romanian 
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officials  have  assured  U.S.  delegates  that  they 
will  cooperate  in  helping  American  firms  estab- 
lish offices  in  Romania. 


COMMISSION  MEETING 

Opening  Statement  by  Secretary  Dent 

My  colleagues  and  I  are  delighted  to  be  here 
today  at  the  inaugural  session  of  the  American- 
Romanian  Economic  Commission.  We  thank 
you  for  the  effort  you  have  made  in  arranging 
the  conference  and  most  especially  for  the 
warmth  with  which  you  have  received  us. 

President  Nixon  and  President  Ceausescu 
agreed  to  form  this  Commission  during  their 
meeting  in  Washington  last  December.  I  am 
pleased  that  we  have  moved  so  promptly  to 
hold  the  first  session,  for  we  have  important 
work  to  do. 

We  have  made  progress  in  normalizing  our 
economic  relations  during  the  last  several  years. 
For  our  part  we  have  attempted  to  give  Ro- 
mania special  consideration  in  many  areas  of 
our  economic  relationship,  consistent  with  our 
own  laws  and  regulations.  Thus,  we  have  been 
able  to  give  special  treatment  in  the  area  of 
export  control  regulations,  extending  the  financ- 
ing facilities  of  the  Export-Import  Bank  and 
making  Romania  eligible  for  the  investment 
guarantees  and  other  programs  of  the  Over- 
seas Private  Investment  Corporation. 

President  Nixon's  Administration  has  also 
made  very  clear  that  we  attach  the  highest 
priority  to  the  extension  of  most-favored-nation 
tariff  treatment  to  Romania.  Legislative  au- 
thority for  this  action  is  contained  in  the  1973 
Trade  Reform  Act,  currently  under  considera- 
tion by  the  U.S.  Senate. 

Our  government's  efforts  to  encourage  and 
facilitate  increased  trade  have  been  matched  by 
bold  economic  initiatives  on  the  part  of  Ro- 
mania. As  early  as  three  years  ago,  Romania 
became  the  first  nation  in  Eastern  Europe  to 
permit  foreign  equity  investment  as  well  as  the 
establishment  of  commercial  offices  by  foreign 


firms  in  Romania.  American  companies  have 
responded  to  both  of  these  opportunities. 

The  closer  ties  between  our  two  countries 
have  been  enhanced  by  the  recent  steps  that 
Romania  has  taken  to  fully  take  part  in  the 
world  economic  and  financial  community  and 
its  institutions.  I  refer  particularly  to  your 
country's  membership  in  the  International 
Monetary  Fund  and  World  Bank — moves  which 
have  resulted  in  the  elimination  of  all  restric- 
tions on  private  U.S.  credits  for  Romania. 

Besides  normalizing  economic  relations  and 
business  conditions,  both  countries  are  taking 
active  measures  to  directly  promote  trade.  We 
are  sponsoring  numerous  exhibitions,  seminars, 
and  trade  missions  by  U.S.  firms  in  Romania. 
We  have  welcomed  the  successful  efforts  you 
have  made  to  promote  Romanian  exports  to  the 
United  States  through  an  expanded  staff  of 
commercial  offices  in  our  country. 

Your  President's  visit  to  our  country  served 
to  add  new  momentum  to  our  improving  rela- 
tions. The  agreements  signed  at  that  time  in 
the  areas  of  income  taxation,  civil  aviation,  and 
fisheries  will  have  a  beneficial  impact  on  trade 
and  commerce.  The  joint  statement  that  we 
issued  on  economic  cooperation  set  forth  sev- 
eral guidelines  for  each  country's  companies 
and  organizations  to  follow  in  doing  business 
with  each  other.  In  our  Commission  meetings, 
we  will  naturally  want  to  assess  the  implemen- 
tation of  these  guidelines. 

Through  the  establishment  of  this  Joint  Com- 
mission we  are  institutionalizing  our  new  eco- 
nomic relationship.  The  Commission  will  pro- 
vide a  forum  for  discussing  a  range  of  out- 
standing economic  and  commercial  issues.  More 
importantly,  however,  it  is  an  organization  for 
promoting  commerce  and  facilitating  business 
between  our  two  nations.  Therefore,  I  look  with 
a  great  deal  of  enthusiasm  to  the  work  on  in- 
dustrial cooperation  and  business  facilitation. 

I  had  the  honor  of  attending  ceremonies  last 
December  which  established  another  important 
organization — the  U.S. -Romanian  Economic 
Council.  We  need  to  develop  a  close  relation- 
ship between  this  Commission  and  the  Council. 
As  a  direct  link  between  Romanian  trade  or- 
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ganizations  and  the  U.S.  private  sector,  the 
Council  will  serve  as  both  a  useful  instrument 
for  promoting  trade  and  a  source  of  recom- 
mendations on  issues  to  be  raised  in  future 
Commission  meetings. 

We  are  very  pleased  that  American  firms  are 
now  playing  an  important  role  in  the  industrial 
development  of  Romania.  General  Tire,  Boeing, 
and  Control  Data  have  recently  signed  contracts 
for  major  transactions.  The  latter  company's 
joint  venture  agreement  is  of  special  interest 
to  all  of  us  because  it  is  the  first  equity  invest- 
ment in  a  manufacturing  project  by  an  Ameri- 
can firm  in  Eastern  Europe.  There  is  consid- 
erable interest  on  the  part  of  other  American 
firms  in  this  type  of  industrial  cooperation  with 
Romanian  partners. 

In  assessing  the  growth  in  our  trade  during 
the  last  year,  we  are  pleased  of  course,  that 
it  has  grown  rapidly,  reaching  $173  million 
during  1973.  Romanian  exports  rose  to  a  sig- 
nificant $56  million  last  year.  This  represents 
a  fourfold  increase  during  the  past  two  years 
alone,  leading  me  to  believe  that  you  have 
already  learned  a  great  deal  about  how  to 
develop  our  market. 

With  your  permission,  Mr.  Chairman,  I 
would  like  to  introduce  the  members  of  our 
delegation :  Jack  F.  Bennett,  Under  Secretary 
of  The  Treasury ;  John  A.  Armitage,  Deputy 
Assistant  Secretary  of  State  for  European  Af- 
fairs; Lewis  W.  Bowden,  Acting  Deputy  As- 
sistant Secretary  of  Commerce  for  East-West 
Trade;  Douglas  F.  Burns,  Legal  Adviser  for 
Economic  and  Business  Affairs  at  the  Depart- 
ment of  State;  Edwin  C.  Rendall,  International 
Economist,  at  the  Department  of  The  Treas- 
ury; David  M.  Evans,  Staff  Member  of  the 
Council  on  International  Economic  Policy; 
Roger  F.  Stechschulte,  Director  of  the  East- 
West  Trade  Development  Assistance  Division, 
in  the  Department  of  Commerce ;  Roger  D.  Sev- 
erance, Director  of  East  European  Affairs 
Division,  Bureau  of  East-West  Trade,  in  the 
Department  of  Commerce;  Bonnie  Pounds, 
Director  of  the  Commercial  Commission  Divi- 
sion, in  the  Commerce  Department's  East-West 
Trade    Bureau;    Matthew    T.    Lorimer.    Trade 


Policy  Officer  from  the  Bureau  of  Economic 
and  Business  Affairs,  at  the  Department  of 
State;  Ralph  Edwards,  Desk  Officer  for  Ro- 
mania, Bureau  of  East- West  Trade,  in  the  De- 
partment of  Commerce ;  Jonathan  Showe,  Spe- 
cial Assistant  to  the  Special  Representative  for 
Trade  Negotiations,  Executive  Office  of  the 
President. 


SUMMARY  REPORT 
FIRST  SESSION 

American-Romanian  Economic 
Commission 

April  12-13,  1974 

The  first  session  of  the  American-Romanian 
Economic  Commission,  established  by  the  Joint 
Statement  on  Economic,  Industrial  and  Tech- 
nological Cooperation  of  December  5.  1973,  on 
the  occasion  of  the  official  visit  of  the  President 
of  Romania,  Nicolae  Ceausescu,  to  the  United 
States,  was  held  in  Bucharest  April  12-13, 
1974.  Secretary  of  Commerce  Frederick  B. 
Dent  led  the  American  delegation  to  Romania, 
while  Ion  Patan,  Vice  President  of  the  Council 
of  Ministers,  Minister  of  Foreign  Trade,  headed 
the  Romanian  delegation  and  presided  at  the 
meeting  of  the  Commission. 

Lists  of  the  members  of  the  American  and 
Romanian  delegations  are  attached  (Annex  IK 

The  Co-Chairmen  emphasized  the  progress 
that  has  been  made  in  the  development  of  l". S.- 
Romanian economic  and  trade  relations,  ami 
the  desirability  of  expanding  and  further  im- 
proving relations  between   the  two  countries. 

The  Commission  adopted  the  Terms  of  Ref- 
erence and  Rules  of  Procedure  of  the  Commis- 
sion. 

Three  Joint  Working  Croups  were  org*! 
during  the  First  Plenary  Session  to  discuss  in- 
dustrial cooperation  and  joint  ventures,  genera! 
Commercial  issues,  and  business  facilitation. 
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Industrial  Cooperation  and  Joint  Ventures: 
The  delegates  discussed  issues  relating  to  the 
regulations  governing  joint  ventures  in  Ro- 
mania, possible  areas  for  joint  cooperation,  and 
problems  of  establishment  of  joint  ventures.  In 
order  to  facilitate  the  further  development  of 
such  cooperation,  the  parties  exchanged  eco- 
nomic and  financial  information. 

Department  of  International  Economic  Co- 
operation: The  Romanian  delegates  announced 
the  creation  of  a  new  Department  of  Interna- 
tional Economic  Cooperation  within  the  Min- 
istry of  Foreign  Trade  to  promote  economic 
cooperation  and  to  assist  specifically  foreign 
firms  in  resolving  problems  arising  in  connec- 
tion With  their  joint  venture  arrangements. 
The  Department  is  headed  by  a  Deputy  Min- 
ister of  Foreign  Trade.  Within  the  United 
States  Government,  the  Bureau  of  East-West 
Trade  in  the  Department  of  Commerce  serves 
as  the  contact  point  for  these  matters. 

Joint  Ventures:  Following  a  review  of  the 
current  status  of  Romania's  joint  venture  regu- 
lations, it  was  agreed  that  to  be  successful, 
joint  ventures  must  be  advantageous  to  both 
parties,  and  that  flexibility  provided  by  the 
joint  venture  regulations  will  facilitate  their 
establishment. 

Economic  Cooperation:  The  following  fields 
were  identified  by  the  Romanians  as  offering 
special  opportunities  for  bilateral  cooperation : 
engineering,  machine  building,  electrical  ma- 
chinery and  equipment,  electronics,  chemicals 
and  petrochemicals,  petroleum,  mining,  food 
processing  and  wood  processing. 

The  Romanians  will  present  proposals  for 
new  projects  to  the  United  States  Government, 
which  will  promptly  discuss  these  as  well  as  the 
implementation  of  future  projects  in  new  fields 
of  economic  cooperation  with  private  American 
firms. 

Cooperation  in  the  field  of  tourism,  including 
the  building  of  hotels  in  Romania,  direct  air 
service  between  the  two  countries,  was  dis- 
cussed. Reciprocal  elimination  of  visa  require- 
ments for  tourists  was  also  proposed  by  the 
Romanians. 


In  connection  with  the  possibilities  of  devel- 
oping banking  cooperation,  the  delegates  noted 
with  satisfaction  the  approaching  opening  in 
Bucharest  of  a  branch  of  the  Manufacturers 
Hanover  Trust  Bank. 

Romania  also  requested  that  the  Commission 
facilitate  direct  contacts  with  United  States 
Government  agencies  and  private  firms  in  the 
field  of  applied  research,  and  provided  a  list 
of  specific  proposals  for  cooperation  in  science 
and  technology  for  dissemination.  The  possi- 
bility of  joint  exploitation  of  Romanian  patents 
as  well  as  joint  production  and  marketing  of 
scientific  instruments  and  equipment  was  noted. 
It  was  understood  that  all  parties  to  ensuing 
agreements  would  accept  appropriate  financial 
responsibilities.  The  United  States  delegates 
agreed  to  study  the  Romanian  proposal  and 
to  inform  the  Commission  within  a  reasonable 
period  of  time. 

We  promised  to  continue  our  efforts  to  assist 
Romanian  enterprises  in  finding  partners  to 
enter  into  long-term  cooperation  arrangements 
to  import  substantial  quantities  of  coking  coal 
from  the  United  States.  We  noted,  however,  the 
current  heavy  United  States  demand  for  coal 
due  to  the  effects  of  the  energy  crisis. 

In  order  to  stimulate  joint  economic  coopera- 
tion, it  was  agreed  that  the  two  governments 
would  examine  ways  to  ameliorate  the  effects 
of  high  rates  of  duty  on  Romanian  products 
imported  into  the  United  States.  In  addition  to 
improvements  which  may  be  achieved  through 
the  granting  of  most-favored-nation  treatment 
by  the  United  States  to  Romania,  and  through 
the  GATT  multilateral  trade  negotiations,  it 
was  pointed  out  that  general  authority  exists 
in  the  United  States  to  exclude  from  the  value 
of  goods  imported  into  the  United  States  that 
portion  of  the  value  representing  manufactured 
components  of  United  States  origin.  The  United 
States  participants  offered  to  organize  a  meet- 
ing between  United  States  and  Romanian  of- 
ficials in  Washington  to  discuss  the  application 
of  United  States  customs  legislation  and  regula- 
tions to  imports  of  specific  products  resulting 
from  joint  ventures. 

The  Romanian  delegation  proposed  the  estab- 
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lishment  of  industry  working  groups  to  con- 
sider specific  projects  for  cooperation  in  the 
machine  building  and  chemical  industries.  The 
United  States  agreed  to  study  the  proposal  and 
to  inform  the  Commission  within  a  reasonable 
period  of  time  of  its  views. 

Financing  of  United  States  Exports  to  Ro- 
mania: General  satisfaction  was  expressed  with 
the  financing  arrangements  for  United  States 
exports  to  Romania  by  the  Export-Import 
Bank.  In  this  connection,  the  United  States 
stressed  the  importance  of  the  availability  of 
adequate  financial  information. 

The  Romanian  Government  indicated  interest 
in  obtaining  Commodity  Credit  Corporation 
(CCC)  credits  for  purchase  of  agricultural 
products.  The  United  States  noted  that,  while 
CCC  credit  had  not  been  available  last  year 
because  of  a  worldwide  shortage,  the  situation 
may  be  improving  since  prospects  for  harvests 
of  food  supplies  for  the  coming  year  appear 
good  in  most  areas  of  the  world.  The  United 
States  undertook  to  provide  a  full  report  to 
other  United  States  authorities  to  assist  in  the 
consideration  of  the  Romanian  request. 

General  Commercial  Issues:  It  was  agreed 
that  the  recent  rapid  expansion  of  trade  be- 
tween the  United  States  and  Romanian  repre- 
sents a  promising  trend,  but  falls  short  of  the 
potential  trade  level.  The  achievement  of  a 
bilateral  trade  level  of  $1  billion  was  regarded 
as  a  realistic  and  desirable  goal  for  1980. 

The  delegates  agreed  to  explore  possibilities 
for  further  steps  that  may  be  undertaken  to 
expand  mutually  beneficial  trade  and  to  reduce 
the  disparity  which  continues  to  exist  in  the 
volume  of  Romanian  and  United  States  exports 
to  each  other. 

In  this  connection,  Romania  reiterated  its 
strong  interest  in  obtaining  unconditional  most- 
favored-nation  tariff  treatment.  The  United 
States  delegates  recognized  the  importance  of 
this  issue  for  the  expansion  of  two-way  trade, 
and  stressed  that  the  United  States  Govern- 
ment will  continue  to  urge  the  enactment  of 
legislation  which  would  provide  authority  to 
the  President  to  extend  most-favored-nation 
treatment  to  Romania. 


The  question  of  Romania's  eligibility  for 
treatment  accorded  to  developing  countries  v.a- 
discussed.  The  Romanians  expressed  the  hope 
that  the  United  States  Congress  will  pass,  as 
soon  as  possible,  legislation  authorizing  the 
United  States  Government  to  extend  general- 
ized tariff  preferences  and  that  Romania  will 
be  designated  a  beneficiary. 

Two  other  issues  of  interest  to  the  Romanians 
were  discussed.  The  importance  was  recognized 
of  initiating,  as  soon  as  possible,  consultations 
regarding  the  export  of  cotton  products  from 
Romania  in  accordance  with  the  GATT  ar- 
rangements regarding  international  trade  in 
textiles  and  existing  laws  and  regulations. 

The  United  States  also  agreed  to  look  into 
the  subject  of  sanitary  restrictions  on  imports 
of  meat  products,  as  well  as  allotments  for 
imports  of  certain  dairy  products  from  Ro- 
mania and  to  inform  the  Romanian  side  of  its 
findings. 

Finally,  the  Romanian  delegates  explained 
the  operation  of  the  Romanian  customs  tariff 
system  which  entered  into  force  on  January  1. 
1974.  It  was  explained  that  the  customs  tariff 
applies  the  same  duty  rates  to  imports  of  like 
products  from  all  countries  that  extend  the 
same  treatment.  At  present,  however,  imports 
from  the  United  States  are  being  accorded  non- 
discriminatory treatment. 

Business  Facilitation:  The  delegates  took 
up  some  of  the  practical  problems  confront- 
ing businessmen  of  each  country.  The  Ro- 
manian Government  gave  assurances  on  a 
number  of  issues  related  to  conditions  for 
American  firms  doing  business  in  Romania. 
The  Romanians  stated  that  American  firms 
will  receive  treatment  equal  to  that  accorded 
to  other  foreign  firms  in  establishing  offices  in 
Romania ;  that  the  Romanian  Chamber  oi  Com- 
merce would  act  as  a  central  body  in  assisting 
American  firms  to  resolve  problems  of  business 
facilitation  in  Romania,  with  particular  ref- 
erence to  problems  involving  other  organiza- 
tions of  the  Romanian  government :  and  that  no 
restrictions  exist  on  contracts  between  Ameri- 
can firms  and  Romanian  enterprises  and  eco- 
nomic organizations,  provided  adequate  prior 
notification  is  given. 
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At  the  request  of  the  Romanian  delegates, 
the  United  States  side  reported  on  the  status 
of  several  outstanding  export  control  cases  in- 
volving equipment  for  Romania. 

The  Romanians  expressed  their  desire  that 
licenses  for  the  export  to  Romania  of  tech- 
nology and  industrial  equipment  will  be  facili- 
tated. 

The  desirability  of  conducting  commercial 
negotiations  in  as  expeditious  a  manner  as  pos- 
sible and  prompt  settlement  of  commercial 
disputes  was  affirmed  by  both  sides. 

The  Commission  considers  the  results  of  its 
first  session  to  constitute  a  major  step  in  the 
constructive  development  of  bilateral  relations. 

It  was  decided  that  the  next  session  of  the 
Commission  would  take  place  in  Washington, 
D.C.  in  1975.  The  date  and  agenda  will  be 
agreed  upon  by  the  Chairmen  of  the  United 
States  and  Romanian  sections  in  accordance 
with  the  Terms  of  Reference  and  Rules  of  Pro- 
cedure of  the  Commission. 


LEWIS  BOWDEN 

Deputy  Assistant  Secretary  of  Commerce  for 
East-West  Trade  (Acting)  and  Executive 
Secretary  of  the  Commission 

DOUGLAS  F.  BURNS 
Legal  Adviser  for  Economic  and  Business 
Affairs,  Department  of  State,  Counselor  of 
the  Commission 

EDWIN  C.  RENDALL 

International  Economist,  Department  of  the 

Treasury 

DAVID  M.  EVANS 

Staff  Member,  Council  on  International 

Economic  Policy,  Executive  Office  of  the  President 

ROGER  F.  STECHSCHULTE 
Director,  Trade  Development  Assistance 
Division,  Bureau  of  East-West  Trade,  Department 
of  Commerce 

DONALD  BRAMANTE 

First  Secretary,  United  States  Embassy  in 
Bucharest 


ANNEX  I 
MEMBERS  OF  THE  DELEGATIONS 

FIRST-SESSION 

American-Romanian  Economic 
Commission 

LIST  OF  MEMBERS  OF  THE  AMERICAN 
DELEGATION 

FREDERICK  B.  DENT 

Secretary  of  Commerce  and  Head  of  the 

Delegation 

HARRY  G.  BARNES 

United  States  Ambassador  to  Romania 

JACK  F.  BENNETT 

Under  Secretary  of  the  Treasury 

JOHN  A.  ARMITAGE 

Deputy  Assistant  Secretary  for  European 

Affairs,  Department  of  State 


ROGER  D.  SEVERANCE 

Director,  East  European  Affairs  Division, 

Bureau  of  East-West  Trade,  Department  of 

Commerce 

BONNIE  POUNDS 

Director,  Commercial  Commission  Division, 
Bureau  of  East- West  Trade,  Department  of 
Commerce 

MATHEW  T.  LORIMER 

Trade  Policy  Officer,  Bureau  of  Economic  and 

Business  Affairs,  Department  of  State 

INTS  'SILINS 

Second  Secretary,  United  States  Embassy  in 

Bucharest 

RALPH  EDWARDS 

Desk  Officer  for  Romania,  Bureau  of  East- 
West  Trade,  Department  of  Commerce 

JONATHAN  SHOWE 

Special  Assistant  to  the  Special  Representative 
for  Trade  Negotiations,  Executive  Office  of  the 
President 
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LIST  OF  MEMBERS  OF  THE  ROMANIAN 
DELEGATION 

ION  PATAN 

Vice-President  of  Council  of  Ministers 
Minister  of  Foreign  Trade 

VASILE  PUNGAN 

Counselor  of  the  President  of  the 

Socialist  Republic  of  Romania 

IULIAN  BITULEANU 
Deputy  Minister  of  Finance 

ION  FLORESCU 

Deputy  Minister  of  Foreign  Trade 

VASILE  VOLOSENIUC 

President  of  the  Romanian  Bank  for 

Foreign  Trade 

CORNEL  PACOSTE 

Deputy  Minister  of  Foreign  Affairs 

GHEORGHE  BOLDUR 

Deputy  Minister  for  Machine  Building 
and  Electrotechnical  Industry 

EMILIAN  RODEAN 

Vice-President  of  the  State  Committee 
for  Nuclear  Energy 

CICERONE  GORUNESCU 

Secretary  General  of  the  Romanian  Chamber 

of  Commerce  and  Industry 

CORNEL  BOGDAN 

Ambassador  of  Romania  to  the  United  States 

PETRE  SIN 

Director,  Ministry  of  Foreign  Trade 

VALERIU  BARBULESCU 

General  Director  in  the  Ministry  for  Heavy 

Machine  Building  Industry 

VALENTIN  GAIDARGIU 

Director,  Ministry  of  Chemical  Industry 

GIGEL  CRISTEA 

Director,  Ministry  of  Foreign  Trade 

ION  COMANESCU 

Director,  Ministry  of  Mines,  Oil  and  Geology 


DUMITRU  LAZAROIU 
Director,  Ministry  of  Finance 

TOMA  FLUCSA 

Director,  Ministry  of  Light  Industry 

NAPOLEON  FODOR 

Economic  Counselor,  Romanian  Embassy 

in  the  United  States 

SERBAN  BOBULESCU 

Counselor,  Ministry  of  Foreign  Trade 

ION  MINCULETE 

Counselor,  Ministry  of  Foreign  Trade 


JOINT  COMMUNIQUE 
April  13,  1974 

On  April  12-13,  1974,  the  First  Session  of  the 
Romanian-American  Economic  Commission 
was  held  in  Bucharest.  The  Commission  was 
established  by  "the  Joint  Statement  on  Eco- 
nomic, Industrial  and  Technological  Coopera- 
tion between  the  Socialist  Republic  of  Romania 
and  the  United  States,"  adopted  on  December  5, 
1973,  on  the  occasion  of  the  visit  to  the  United 
States  of  President  Nicolae  Ceausescu  of  the 
Socialist  Republic  of  Romania.  The  Romanian 
delegation  was  headed  by  Ion  Patan.  Deputy 
Prime  Minister  and  Minister  of  Foreign  Trade : 
and  the  American  delegation  was  headed  by 
Frederick  B.  Dent,  Secretary  of  Commerce,  of 
the  United  States  of  America. 

During  the  course  of  his  visit  to  Romania. 
Secretary  of  Commerce  Frederick  P>.  Dent  was 
received  by  President  Nicolae  Ceausescu. 

In  addition.  Secretary  Frederick  B.  Dent  was 
received  by  Manea  Manescu.  Prime  Minister  of 
the  Government  of  the  Socialist  Republic  of 
Romania.  The  American  Secretary  of  Com- 
merce had  meetings  with  Ion  Patau,  Deputy 
Prime  Minister  and  Minister  of  Foreign  Trade: 
Mihail  Floreseu.  Minister  of  Chemical  Indus- 
try: ami  Virgil  Actarian.  Minister  of  Machine 
Tools  and  Elect  rotechnology. 
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Secretary  of  Commerce  Frederick  B.  Dent    {right)    calls  upon  Romanian  President  Nicolae 
Ceausescu  in  Bucharest,  April  12,  197 J*. 


During  the  Session  of  the  Joint  Economic 
Commission,  which  took  place  in  a  cordial 
atmosphere,  both  sides  expressed  their  satisfac- 
tion over  the  development  of  Romanian-Ameri- 
can trade,  economic  and  technical-scientific 
relations. 

In  reviewing  the  implementation  of  the 
guidelines  approved  by  the  Presidents  of  both 
countries,  the  Joint  Economic  Commission 
noted  the  subsequent  initiation  of  discussions 
regarding  a  series  of  cooperative  arrangements 
in  heavy  machinery,  machine  tools,  electronics 
and  electrical  engineering,  the  chemical  indus- 
try, etc. 

On  the  basis  of  the  results  obtained  and  in 
accordance  with  the  economic  prospects  and 
requirements  of  both  countries,  the  Joint  Com- 
mission examined  new  areas  of  economic,  in- 
dustrial, and  technical  cooperation,  including 
joint  ventures. 

The  Joint  Economic  Commission  recognized 
the  need  for  continuing  support  of  activities 
undertaken  in  these  areas  by  the  firms  and 
organizations  of  both  countries.  The  Commis- 
sion noted  a  recent  intensification  of  scientific 
and  technological  cooperation,  in  which  several 
cooperative  projects  are  developing. 


Noting  the  seven-fold  expansion  of  trade  be- 
tween 1969  and  1973,  the  Commission  agreed 
that  a  bilateral  trade  level  of  $1  billion  would 
be  a  realistic  and  desirable  goal  for  1980. 

With  a  view  to  the  further  development  of 
economic  relations,  both  sides  agreed  to  facili- 
tate in  all  appropriate  ways  the  carrying  on  of 
business  activities  in  their  respective  countries, 
including  the  creation  of  normal  conditions  for 
such  activities. 

Being  in  agreement  that  in  its  relations  with 
the  U.S.  it  is  desirable  that  Romania  receive 
the  same  treatment  as  that  accorded  to  other 
countries,  the  American  Delegation  reaffirmed 
the  commitment  of  the  U.S.  Government  to 
continue  to  work  for  the  enactment  of  legisla- 
tion which  would  authorize  the  President  to 
extend  most-favored-nation  treatment  to  Ro- 
mania. 

The  U.S.  appreciates  the  high  importance 
which  Romania  attaches  to  its  request  for  des- 
ignation as  a  beneficiary  country  in  the  pro- 
posed U.S.  generalized  systems  of  tariff 
preferences. 

At  the  conclusion  of  the  Final  Plenary  Ses- 
sion of  the  Joint  Romanian-American  Economic 
Commission,  agreed  minutes  were  signed. 
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IV.  Progress  in  American-Romanian  Trade 

and  Cooperation 


EXPORT-IMPORT  BANK  OF  THE 
UNITED  STATES 

PRESS  RELEASE 
September  15,  1972 

FIRST  CREDIT  TO  ROMANIA  EXTENDED 
BY  EXIMBANK  IN  SUPPORT  OF  $3.2  MIL- 
LION SALE  OF  U.S.  EQUIPMENT 

To  help  finance  a  $3,178,164  sale  of  U.S. 
equipment  and  services  for  an  offshore  drilling 
platform  to  Romania,  the  Board  of  Directors  of 
the  Export-Import  Bank  of  the  United  States 
has  authorized  its  first  direct  loan  to  that  coun- 
try in  the  amount  of  $1,191,809  to  finance  37.5 
percent  of  the  U.S.  costs,  according  to  Exim- 
bank's  Chairman  Henry  Kearns.  The  Board  has 
also  authorized  a  financial  guarantee  of  a  loan 
from  Manufacturers  Hanover  Trust  Company 
for  $1,191,809  to  finance  another  37.5  percent. 
The  borrower,  Impexmin  of  Bucharest,  will 
make  cash  payment  of  15  percent  of  the  U.S. 
costs  or  $476,725.  The  balance  of  10  percent  of 
the  financing  required  to  cover  U.S.  costs  of 
$317,821  will  be  extended  by  the  U.S.  supplier 
of  the  equipment  and  services,  The  Offshore 
Company  of  Houston,  Texas. 

The  financing  covers  a  project  in  which  The 
Offshore  Company  will  assist  Impexmin  in  the 
construction  of  an  offshore  jack-up  drilling 
platform  in  a  Romanian  shipyard  which  will 
initially  be  used  in  the  Romanian  Sector  of  the 
Black  Sea. 

The  loans  are  to  be  repaid  in  10  semiannual 
installments  beginning  January  15,  1976,  with 


Eximbank's  direct  loan  of  $1,191,809  to  be 
repaid  out  of  the  last  five  installments  with 
interest  at  an  annual  rate  of  6  percent  on  out- 
standing balances.  Repayment  of  all  loans  is  to 
be  guaranteed  by  Romanian  Bank  for  Foreign 
Trade. 


EXPORT-IMPORT  BANK  OF  THE 
UNITED  STATES 

PRESS  RELEASE 

November  10,  1972 

EXIMBANK  SUPPORTS  $1,150,000  SALE 
OF  U.S.  GEOLOGICAL  EQUIPMENT  TO 
ROMANIA 

To  support  a  $1,150,000  sale  of  a  seismic 
processing  system  from  the  U.S..  the  Board  of 
Directors  of  the  Export-Import  Bank  of  the 
United  States  has  authorized  a  direct  loan  of 
$431,250  to  finance  37.5  percent  of  the  U.S. 
costs  and  a  financial  guarantee  of  a  loan  from 
the  First  National  City  Bank  of  New  York  of 
$431,250  to  finance  another  37.5  percent  of  the 
costs,  according  to  F.ximbank's  Chairman 
Henry  Kearns.  The  U.S.  supplier  of  the  equip- 
ment. Control  Data  Corporation  of  Minneapolis. 
Minnesota,  will  participate  in  the  financing  to 
the  extent  of  10  percent  of  the  total  U.S.  costs, 
or   $115,000,   The  borrower,   Tehnoimport,  a 

state  company  for  foreign  trade  of  the  Socialist 
Republic  oi'  Romania,  will  make  cash  payment 
o(  the  balance  of  L6  percent,  or  $172,500. 

Control  Data  Corporation  is  supplying  a  com- 
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plete  seismic  processing  system  for  use  by  the 
Geological  and  Geophysical  Prospecting  State 
Company  of  Bucharest.  The  system  consists  of 
three  interconnected  sub-systems. 

The  loans  are  to  be  repaid  in  10  semiannual 
installments  with  Eximbank's  direct  loan  of 
$431,250  to  be  repaid  out  of  the  last  5  install- 
ments at  an  annual  interest  rate  of  6  percent 
on  oustanding  balances.  Repayment  of  all  loans 
is  to  be  guaranteed  by  the  Romanian  Bank  for 
Foreign  Trade. 


EXPORT-IMPORT  BANK  OF  THE 
UNITED  STATES 

PRESS  RELEASE 
April  10,  1973 

EXIMBANK  HELPS  FINANCE  $44.5  MIL- 
LION SALE  OF  JET  AIRCRAFT  TO 
ROMANIA 

To  support  a  $44,485,975  sale  of  three  Boeing 
707-320C  jet  aircraft,  spare  engines,  spare 
parts  and  related  equipment  and  services  to 
Romania,  the  Board  of  Directors  of  the  Export- 
Import  Bank  of  the  United  States  has  author- 
ized a  direct  loan  of  $20,018,689  to  finance  45 
percent  of  the  U.S.  costs,  according  to  Exim- 
bank's Chairman  Henry  Kearns.  The  Morgan 
Guaranty  Trust  Company  of  New  York,  will 
also  extend  financing  of  $20,018,689  to  finance 
another  45  percent  of  the  U.S.  costs.  The  bor- 
rower, Tehnoimport  of  Bucharest,  a  state  com- 
pany for  foreign  trade  of  Romania,  will  make 
cash  payment  of  the  balance  of  10  percent  of 
the  U.S.  costs,  or  $4,448,597. 

The  aircraft  is  for  use  by  Transporturile 
Aeriene  Romane  (TAROM)  on  international 
routes.  Expected  delivery  dates  of  the  aircraft 
are  February,  May  and  June  1974. 

The  loans  are  to  be  repaid  in  20  semiannual 
installments  beginning  December  5,  1974,  with 
Eximbank's  direct  loan  of  $20,018,689  to  be 
repaid  out  of  the  last  10  installments  with  in- 
terest at  an  annual  rate  of  6  percent  on  out- 
standing balances.  Repayment  of  Eximbank's 
loan  is  to  be  guaranteed  by  the  Romanian  Bank 
for  Foreign  Trade. 


EXPORT-IMPORT  BANK  OF  THE 
UNITED  STATES 

PRESS  RELEASE 
May  9,  1973 

EXIMBANK  HELPS  FINANCE  $29  MIL- 
LION SALE  OF  U.S.  EQUIPMENT  FOR 
TIRE  PLANT  IN  ROMANIA 

To  support  a  $28,795,000  sale  of  U.S.  goods 
and  services  required  for  the  establishment  of 
a  tire  production  facility  in  Romania,  the  Board 
of  Directors  of  the  Export-Import  Bank  of  the 
United  States  has  authorized  a  direct  loan  of 
$12,957,750  to  finance  45  percent  of  the  U.S. 
costs,  and  if  required,  will  provide  a  financial 
guarantee  of  a  loan  of  $12,957,750  from  sources 
not  yet  designated,  to  finance  another  45  per- 
cent, according  to  Eximbank's  Chairman  Henry 
Kearns.  The  borrower,  ROMCHIM  (Romanian 
State  Enterprise  for  Foreign  Trade),  will  make 
cash  payment  of  $2,879,500  to  finance  the  bal- 
ance of  10  percent  of  the  U.S.  costs. 

The  project  consists  of  the  design,  construc- 
tion and  equipping  of  a  new  plant  located  in 
Floresti,  35  miles  north  of  Bucharest,  to  pro- 
duce tires,  tubes  and  related  rubber  products. 
The  plant  is  expected  to  have  an  annual  ca- 
pacity to  produce  one  million  radial  tires.  Gen- 
eral Tire  International  Co.,  of  Akron,  Ohio, 
will  be  responsible  for  providing  technology, 
design,  plant  layout,  engineering,  procurement, 
supervision  of  installation,  and  personnel  train- 
ing for  the  facility. 

The  loans  are  to  be  repaid  in  20  semiannual 
installments  beginning  no  later  than  August  10, 
1976,  with  Eximbank's  direct  loan  of  $12,957,- 
750  to  be  repaid  out  of  the  last  10  installments 
with  interest  at  an  annual  rate  of  6  percent  on 
outstanding  balances.  Repayment  of  all  loans  is 
to  be  guaranteed  by  the  Romanian  Bank  for 
Foreign  Trade. 

EXPORT-IMPORT  BANK  OF  THE 
UNITED  STATES 

PRESS  RELEASE 
May  31,  1973 

EXIMBANK   HELPS -FINANCE    $1.8    MIL- 


22 


LION  SALE  OF  U.S.  EQUIPMENT  FOR 
SYNTHETIC  RUBBER  PLANT  IN  RO- 
MANIA 

To  support  a  $1,830,000  sale  of  U.S.  equip- 
ment and  services  required  for  an  existing  syn- 
thetic rubber  plant  in  Romania,  the  Board  of 
Directors  of  the  Export-Import  Bank  of  the 
United  States  has  authorized  a  direct  loan  of 
$823,500  to  finance  45  percent  of  the  U.S.  costs. 
Morgan  Guaranty  Trust  Company  of  New  York 
will  also  provide  financing  of  $823,500  to 
finance  another  45  percent  of  the  U.S.  costs. 
The  borrower,  ROMCHIM  (Romanian  State 
Enterprise  for  Foreign  Trade)  will  make  cash 
payment  of  10  percent  of  the  U.S.  costs  or 
$183,000. 

Anderson  IBEC  of  Strongsville,  Ohio,  has  a 
contract  to  supply  two  complete  drying  and 
packaging  lines  for  polyisoprene  rubber  for  the 
existing  synthetic  rubber  plant  located  at 
Ploesti.  The  equipment  is  part  of  an  overall 
expansion  of  the  plant  constructed  in  the 
1950's.  Anderson  IBEC  will  provide  equipment, 
machinery  and  materials,  engineering  plans, 
technical  documentation  and  instructions  and 
will  be  responsible  for  initial  operation  of  the 
two  lines. 

The  loans  are  to  be  repaid  in  10  semiannual 
installments  beginning  no  later  than  February 
5,  1976,  with  Eximbank's  direct  loan  of  $823,- 
500  to  be  repaid  out  of  the  last  5  installments 
with  interest  at  an  annual  rate  of  6  percent  on 
outstanding  balances.  Repayment  of  all  loans 
is  to  be  guaranteed  by  the  Romanian  Bank  for 
Foreign  Trade. 


EXPORT-IMPORT  BANK  OF  THE 
UNITED  STATES 

PRESS  RELEASE 
June  17,  1973 

EXIMBANK  FINANCING  SUPPORTS  $4.6 
MILLION  SALE  OF  U.S.  EQUIPMENT  FOR 
NUCLEAR  PLANT  IN  ROMANIA 

To  help  finance  a  $4,635,000  sale  of  U.S. 
goods  and  services  required  for  the  construc- 
tion of  a  nuclear  technical  center  in  Romania. 


the  Board  of  Directors  of  the  Export-Import 
Bank  of  the  United  States  has  authorized  a 
direct  loan  of  $1,763,875  to  finance  38.05  per- 
cent of  the  U.S.  costs,  according  to  Eximbank's 
Chairman  Henry  Kearns.  Eximbank  will  also 
provide  a  financial  guarantee  of  a  loan  from 
First  National  City  Bank  of  New  York,  of 
$1,763,875,  or  another  38.05  percent  of  the 
U.S.  costs. 

The  U.S.  supplier  of  the  equipment,  Gulf 
Energy  and  Environmental  Systems  Co. 
(GEES),  of  San  Diego,  California,  will  par- 
ticipate in  the  financing  to  the  extent  of  8.9 
percent  or  $412,000.  The  borrower,  ROMEX- 
ERGO — Foreign  Trade  State  Company  of  Ro- 
mania, will  make  cash  payment  of  15  percent 
of  the  U.S.  costs  of  $695,250. 

The  Romanian  Institute  for  Nuclear  Tech- 
nologies plans  construction  of  a  modern  nuclear 
research  center.  GEES  has  a  contract  with 
Romenergo  for  the  supply  and  installation  of 
a  dual  core  "TRIGA"  research  reactor  as  the 
major  apparatus  of  the  new  research  center. 
Enriched  UF6  will  be  furnished  by  the  Atomic 
Energy  Commission  to  GEES  for  fabrication 
of  the  initial  fuel  cores.  U.S.  equipment  costs 
for  plant  equipment  and  services  are  estimated 
at  $4,120,000  and  fuel  costs  at  $515,000  for  the 
enriched  uranium. 

The  loans  are  to  be  repaid  in  14  semiannual 
installments  beginning  July  31.  1976.  with 
Eximbank's  direct  loan  of  $1,763,875  to  be 
repaid  out  of  the  last  six  installments  with 
interest  at  an  annual  rate  of  6  percent  on  out- 
standing balances.  Repayment  of  Eximbank*s 
loan  is  to  be  guaranteed  by  the  Romanian  Bank 
of  Foreign  Trade. 

EXPORT-IMPORT  BANK  OF  THE 
UNITED  STATES 

PRESS  RELEASE 
December  3,  1973 

LXIMBANK  SUPPORTS  $10.4  MILLION 
SALE  OF  U.S.  EQUIPMENT  FOR  AM- 
MONIA  PLANTS  IN   ROMANIA 

To  help  finance  a  $10,420,000  sale  of  com- 
pressors and  turbines   required   for  three  ani- 
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monia  plants  in  Romania,  the  Board  of  Di- 
rectors of  the  Export-Import  Bank  of  the 
United  States  has  authorized  a  direct  loan  of 
$4,689,000  to  finance  45  percent  of  the  U.S. 
costs,  according  to  Eximbank's  Vice  Chairman 
Walter  C.  Sauer.  Additional  financing  of 
$4,689,000  from  private  U.S.  sources  not  yet 
designated  will  finance  another  45  percent  of 
the  U.S.  costs.  The  borrower,  ROMCHIM— 
Foreign  Trade  State  Company  of  Bucharest, 
will  make  cash  payment  of  the  balance  of  10 
percent  of  the  U.S.  costs  or  $1,042,000. 

ROMCHIM  will  purchase  the  compression 
units  from  DeLaval  Turbine  Inc.,  of  Princeton, 
New  Jersey,  for  installation  at  the  three  am- 
monia plants  located  at  Tirgu  Mures,  Tecuci, 
and  Craiova,  Romania. 

The  loans  are  to  be  repaid  in  14  semiannual 
installments  beginning  March  15,  1976,  with 
Eximbank's  direct  loan  of  $4,689,000  to  be  re- 
paid out  of  the  last  7  installments  with  interest 
at  an  annual  rate  of  6  percent  on  outstanding 
balances.  Repayment  of  Eximbank's  loan  is  to 
be  guaranteed  by  the  Romanian  Bank  for 
Foreign  Trade. 


EXPORT-IMPORT  BANK  OF  THE 
UNITED  STATES 

PRESS  RELEASE 
December  21,  1973 

EXIMBANK  HELPS  FINANCE  $1.6  MIL- 
LION SALE  OF  U.S.  FURNACES  TO  RO- 
MANIA 

To  help  finance  a  $1,635,000  sale  of  high 
temperature  vacuum  furnaces,  spare  parts  and 
technical  documentation  from  the  United  States 
to  Romania,  the  Board  of  Directors  of  the 
Export-Import  Bank  of  the  United  States  has 
authorized  a  direct  loan  of  $735,750  to  finance 
45  percent  of  the  U.S.  costs.  Continental  Illinois 
National  Bank  of  Chicago  will  also  provide  a 
loan  of  $735,750  to  cover  another  45  percent 
of  the  U.S.  costs  and  the  borrower,  Metarom, 
will  make  cash  payment  of  10  percent  or 
$163,500. 

Metarom  plans  to  construct  facilities  for  the 
production  of  silicon  steel  sheets  used  in  the 
manufacture  of  such  electrical  equipment  as 
transformers,     generators,     high-performance 


Participating  in  the  signing  ceremony  of  an  Export-Import  Bank  Loan  for  U.S.  equipment  for 
ammonia  plants  in  Romania  is  Nicolae  Anghel,  Deputy  Chairman  of  the  Board,  Romanian  Bank 
for  Foreign  Trade  (left),  Walter  C.  Sauer,  First  Vice  President  and  Vice  Chairman  of  the  Ex- 
port-Import Bank  of  the  United  States,  Walter  Baranetsky,  Vice  President,  Morgan  Guaranty 
Trust  Company,  and  Gheorghe  Horotan,  Representative,  International  Market  Research  Institute. 
(December  1973) 
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motors,  etc.  The  plant  will  be  located  at  Tir- 
goviste,  some  60  miles  northwest  of  Bucharest. 

Ipsen  Industries  of  Rockford,  Illinois,  a  divi- 
sion of  Alco  Standard  Corp.,  will  furnish  two 
high  temperature  heat  treating  furnaces,  spare 
parts  and  technology. 

The  loans  are  to  be  repaid  in  10  semiannual 
installments  beginning  February  10,  1976,  with 
Eximbank's  direct  loan  of  $735,750  to  be  repaid 
out  of  the  last  5  installments  with  interest  at 
an  annual  rate  of  6  percent  on  oustanding  bal- 
ances. Repayment  of  Eximbank's  loan  is  to  be 
guaranteed  by  the  Romanian  Bank  for  Foreign 
Trade. 


EXPORT-IMPORT  BANK  OF  THE 
UNITED  STATES 

PRESS  RELEASE 
May  23,  1974 

EXIMBANK    SUPPORTS    $1,550,000    SALE 
OF  U.S.  EQUIPMENT  TO  ROMANIA 

To  support  a  $1,550,000  sale  of  U.S.  equip- 
ment to  produce  pipe  couplings  in  Romania,  the 
Board  of  Directors  of  the  Export-Import  Bank 
of  the  United  States  has  authorized  a  direct 
credit  of  $697,500  to  finance  45  percent  of  the 
total  U.S.  costs  and  a  financial  guarantee  of  a 
credit  of  $697,500  from  sources  not  yet  desig- 
nated to  finance  another  45  percent,  according 
to  Eximbank's  Chairman  William  J.  Casey. 
The  obligor,  Metarom  of  Bucharest,  a  Ro- 
manian State  Company  for  Foreign  Trade,  will 
make  cash  payment  of  the  balance  of  10  per- 
cent or  $155,000. 

The  project  consists  of  furnishing  a  complete 
coupling  cutoff  and  coupling  finisher  to  Meta- 
rom for  installation  in  a  pipe  mill  in  the  vicinity 
of  Bucharest.  Pipe  Machinery  Company  of 
Wickliffe,  Ohio,  will  be  the  supplier  of  the 
equipment. 

The  loans  are  to  be  repaid  in  10  semiannual 
installments  beginning  July  5,  1975,  with  Exim- 
bank's direct  credit  of  $697,500  to  be  repaid 
out  of  the  last  5  installments  with  interest  at 
an  annual  rate  of  6  percent  on  outstanding 
balances.  Repayment  of  all  loans  is  to  be  guar- 


anteed by  the  Romanian  Bank  for  Foreign 
Trade. 

EXPORT-IMPORT  BANK  OF  THE 
UNITED  STATES 

PRESS  RELEASE 

June  4,  1974 

EXIMBANK  CREDIT  OF  $2,520,000  SUP- 
PORTS $5.6  MILLION  SALE  OF  U.S.  EQUIP- 
MENT FOR  ENGINE  BEARING  PLANT  IN 
ROMANIA 

To  support  a  $5.6  million  sale  of  U.S.  equip- 
ment and  services  required  for  an  engine  bear- 
ing plant  in  Brasov,  90  miles  north  of  Bucha- 
rest, Romania,  the  Board  of  Directors  of  the 
Export-Import  Bank  of  the  United  States  has 
authorized  a  direct  credit  of  $2,520,000  to 
finance  45  percent  of  the  total  U.S.  costs  ac- 
cording to  Eximbank's  Chairman  William  J. 
Casey.  A  credit  of  $2,520,000  from  Irving 
Trust  Company  of  New  York,  will  finance 
another  45  percent  of  the  U.S.  costs.  The  bor- 
rower, Uzinexportimport  of  Bucharest,  will 
make  cash  payment  of  the  balance  of  10  per- 
cent or  $560,000. 

U.S.  purchases  will  include  an  engine  bearing 
plant  consisting  of  seven  lines,  spare  parts 
and  tools,  and  laboratory  and  quality  control 
equipment,  documentation  and  know-how  re- 
lating to  the  plant.  D.A.B.  Industries  of  De- 
troit, Michigan,  will  be  the  prime  supplier  and 
is  expected  to  subcontract  some  of  the  compo- 
nents such  as  presses,  furnaces,  gas  genera- 
tors, electroplating  equipment  and  electric  mo- 
tors to  U.S.  firms.  The  products  of  the  plant 
will  be  used  in  tractors,  trucks  and  industrial 
machinery. 

The  loans  are  to  be  repaid  in  14  semiannual 
installments  beginning  November  15,  1976. 
with  Eximbank's  direct  credit  o\'  $2,520,000  to 
be  repaid  out  of  the  last  7  installments  with 
interest  at  an  annual  rate  of  6  percent  OH  out- 
standing balances  and  repayment  to  be  guaran- 
teed by  the  Romanian  Hank  for  Foreign  Trade. 
This  is  the  second  such  loan  supporting  a  s. 

of  a  bearing  plant  by  P.A.R.  to  Uiinexport- 

import.  The  first  loan  supported  an  earlier  sale 
o(  similar  equipment  valued  at  SI. 7  16.000. 
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PROTOCOL 

First  Plenary  Session 
Romanian-U.S.  Economic  Council 

The  Romanian-U.S.  Economic  Council  met  in  Bucharest,  on  May  31st  and  June  1st, 
1974. 

The  Council  was  greeted  by  Manea  Manescu,  Prime  Minister  of  the  Government  of 
the  Socialist  Republic  of  Romania. 

The  U.S.  delegation  was  headed  by  Mr.  Gabriel  Hauge,  Chairman,  Manufacturers 
Hanover  Trust  Company,  and  Chairman  of  the  U.S.  Section  of  the  Council.  The  Roma- 
nian delegation  was  headed  by  Mr.  Vasile  Voloseniuc,  President  of  the  Romanian  Bank 
for  Foreign  Trade,  and  Chairman  of  the  Romanian  Section  of  the  Council.  The  two  dele- 
gations are  listed  in  Annex  A. 

The  American  delegation  was  received  by  Nicolae  Ceausescu,  President  of  the  So- 
cialist Republic  of  Romania. 

In  tandem  with  the  plenary  meeting,  members  of  the  American  delegation  met  indi- 
vidually with  officials  of  Romanian  ministries,  industrial  centrals  and  foreign  trade 
organizations. 

The  Council  adopted  a  set  of  operating  principles  to  guide  its  activities  (included 
in  Annex  B) . 

During  the  two-day  meeting,  the  members  of  the  Romanian-U.S.  Economic  Council 
discussed  economic  matters  of  mutual  interest.  These  matters  included  joint  ventures 
in  Romania  and  in  other  countries,  export  and  import  opportunities  and  obstacles  to 
the  expansion  of  bilateral  trade. 

Both  delegations  recognized  the  potential  that  exists  for  deepening  economic  rela- 
tions between  the  two  countries  and  the  role  that  economic  organizations  in  the  two 
countries  can  play  in  this  process. 

The  American  Section  appreciates  the  initiative  shown  by  the  Socialist  Republic  of 
Romania  in  its  legislation  for  joint  equity  ventures,  and  hopes  that  Romanian  economic 
organizations  will  continue  their  efforts  to  attract  American  partners  for  industrial  co- 
operation and  joint  ventures  in  the  spirit  of  existing  law. 

The  Council,  in  the  mutual  interest  of  the  two  countries,  agreed  to  intensify  its 
efforts  to  encourage  American  firms  to  establish  joint  ventures  in  Romania,  particu- 
larly in  the  electronic,  petrochemical  and  machine-tool  building  industries  which  are 
considered  priority  areas  by  Romania  authorities.  The  U.S.  section  expressed  support 
for  an  offer  by  the  U.S.  Government  to  organize  a  meeting  between  U.S.  and  Romanian 
officials  to  discuss  the  application  of  U.S.  customs  regulations  to  imports  of  joint  ven- 
ture products. 

The  Council  considers  that  the  extension  of  most-favored-nation  tariff  treatment 
to  Romania  by  the  U.S.A.  is  an  essential  prerequisite  for  optimizing  and  diversifying  the 
the  volume  of  Romanian  exports  to  the  United  States  and  imports  from  the  U.S.A.  In  this 
context,  the  Romanian  Section  expressed  appreciation  for  the  American  Section's  re- 
affirmation of  its  continuing  support  for  granting  most-favored-nation  treatment  to 
Romania. 

Recognizing  the  status  of  Romania  as  a  developing  country,  the  American  Section 
expressed  sympathetic  support  for  Romania's  inclusion  in  the  generalized  system  of  tariff 
preferences,  proposed  in  the  Trade  Reform  Act  of  1973. 
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The  Council  agreed  that  both  countries,  in  their  mutual  interest,  should  continue 
to  work  toward  achieving  the  freest  possible  flow  of  international  trade. 

The  Romanian  Section  expressed  its  concern  over  the  adverse  impact  of  U.S.  export 
and  import  restrictions  on  Romanian  trade  and  asked  the  American  Section  to  actively 
support  the  elimination  of  these  restrictions.  The  U.S.  Section  reaffirmed  its  general 
opposition  to  all  artificial  restraints  to  international  trade  and  stated  it  would  continue 
to  seek  their  reduction  or  elimination.  The  Council  agreed  on  the  need  for  greater  co- 
operative efforts  to  simplify  commercial  practices  and  procedures  in  the  two  countries 
in  order  to  expand  bilateral  trade. 

The  Council  noted  the  positive  role  played  by  the  EXIMBANK  in  promoting  bilateral 
commercial  exchanges  and  agreed  on  the  desirability  of  its  support  for  Romanian-U.S. 
joint  ventures. 

The  two  Sections  agreed  to  encourage  their  respective  enterprises  to  explore  the 
prospects  for  joint  ventures  in  third  countries  for  production,  marketing  and  natural  re- 
source development  activities,  and  cooperation  in  foreign  trade  operations. 

As  regards  the  future  activities  of  the  Council,  it  was  agreed  that  the  two  Sections 
should  cooperate  in : 

the  exchange,  dissemination  and  publication  of  information  on  legislative  and 

economic  aspects  of  Romanian-American  activities,  achievements  and  prospects  of 

interest  to  the  enterprises  of  both  countries; 

encouraging  American  and  Romanian  enterprises  to  examine  the  possibility  of 

exchanging  technical  and  managerial  traineeships  to  foster  a  better  understanding 

of  business  in  the  two  countries; 

encouraging  the  exchange  of  trade  missions  between  the  two  countries. 

A  member  of  the  U.S.  Section  raised  the  possibility  of  a  bilateral  conciliation  pro- 
cedure and  the  formulation  of  an  arbitration  clause.  The  Council  believes  this  matter 
should  be  further  examined. 

The  Romanian-U.S.  Economic  Council  agreed  to  convene  its  second  Plenary  Session 
in  Washington,  D.C.,  in  May  1975. 

Done  in  Bucharest,  June  1st,  1974,  in  two  copies,  in  the  English  and  the  Romanian 
languages,   both   texts   being  equally   authentic. 


/S/ 

Vasile  Voloseniuc 

Chairman,  Romanian  Section 

Romanian-U.S.  Economic  Council 


/s/ 
Gabriel  Hauge 
Chairman.  U.S.  Section 
Romanian-U.S.  Economic  Council 
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ANNEX  A 

U.S.   DELEGATION 

First  Plenum 
Romanian-U.S.  Economic  Council 

May  31-June  1,  1974 
Bucharest 

Participants 

Gabriel  Hauge,  Chairman 

Chairman 

Manufacturers  Hanover  Trust  Co. 

G.  W.  Fincher 
Senior  Vice  President 
General  Tire  International  Co. 

James  A.  Gray 

Executive  Vice  President 

National  Machine  Tool  Builders  Association 

Roy  C.  Hackley,  Jr. 

Vice  President,  International 

Continental  Oil  Company 

Thomas  Kenneally 

Chairman 

International  Systems  &  Controls 

Dr.  Alexander  Lewis,  Jr. 

President 

Gulf  Oil  Foundation 

John  O.  Logan,  Secretary 
President  &  Chief  Executive  Officer 
Universal  Oil  Products  Company 

David  W.  Mitchell 

President 

Avon  Products,  Inc. 

David  Morse,  Counsel 

Partner 

Surrey,  Karasik  and  Morse 

Gerald  H.  O'Brien;  Vice  Chairman 
Executive  Vice  President 
American  Importers  Association 

Georges  R.  Potter 

Vice  President 

The  Singer  Company 

Jack  Raymond 

President 

Dialog  Division 

J.  Walter  Thompson  Company 


Robert  D.  Royer 

Chairman  of  the  Board  and  President 

Pfizer  International  Inc. 

Robert  D.  Schmidt 
Executive  Vice  President 
Control  Data  Corporation 

Mark  Shepherd,  Jr. 

President 

Texas  Instruments  Incorporated 

Hoyt  P.  Steele 
Vice  President 
General  Electric  Company 

Bruce  Torell 

President 

Pratt  &  Whitney  Aircraft 

Ralph  Weller,  Treasurer 

President 

Otis  Elevator  Company 

Staff 

John  L.  Caldwell 

Director 

Center  for  International  Business  Relations 

Chamber  of  Commerce  of  the  U.S. 

Edward  T.  Wilson,  Executive  Secretary 
Associate  Director  for  East-West  Trade 
Center  for  International  Business  Relations 
Chamber  of  Commerce  of  the  U.S. 

Observers/ Advisors 

H.  W.  Becherer 

Director,  Export  Marketing 

Deere  &  Company 

Dr.  Adolfo  Blum 

Chairman 

Philipp  Brothers 

(Engelhard  Minerals  &  Chemicals  Corporation) 

Maurice  Boshy 
Vice  President 
Atalanta  Corporation 

A.  Donald  Bramante 

First  Secretary 

American  Embassy,  Bucharest 

J.  Fred  Bucy,  Jr. 
Executive  Vice  President 
Texas  Instruments  Incorporated 


28 


John  A.  Connor 

International  Trade  Director 

National  Machine  Tool  Builders  Association 

Hugh  P.  Donaghue 

Assistant  to  the  Chief  Executive  Officer 

Control  Data  Corporation 

M.  W.  Duncan 

Corporate  Director — Eastern  Europe 

Union  Carbide  Corporation 

Dr.  Robert  E.  Ebel 
International  Coordinator 
Lone  Star  Gas  Company 

William  E.  Griffin 
Vice  President 
Avon  Products,  Inc. 

T.  J.  Hall 

Business  Director  for  Eastern  Europe 

Union  Carbide  Europe,  S.A. 

Paul  Hoboy 

President 

American  Metal  Climax-Technical  Services 

R. W.  Johnson 

Director  of  Planning 

Universal  Oil  Products  Company 

Anton  Kettel 

Executive  Vice  President 

Pfizer  Europe 

George  F.  Landegger 

Director,  Transcontinental  Area 

Otis  Elevator  International 

Paul  Laptev 

Manager,  Market  Development 

General  Electric  Company 

Walter  V.  Mosgovoy 

Director,  Eastern  European  Representation 

Gulf  Oil  Company 

Eastern  Hemisphere 

Daniel  Nash 
Director  of  Marketing 
Philipp  Brothers  (Holland) 

George  W.  Nash 

General  Attorney 

J.  C.  Penney  Company,  Inc. 


Dr.  Norman  P.  Neureiter 

Director 

East-West  Business  Development 

Texas  Instruments  Incorporated 

G.  Prekopa 

Manager  of  Market  Research  and  Planning 

General  Tire  Internationa! 

Philip  Peterson 

Area  Director,  Marketing 

Pratt  and  Whitney  Aircraft 

Robert  H.  Richards 
Assistant  Secretary 
International  Division 
Manufacturers  Hanover  Trust  Co. 

Donald  V.  Seibert 

Vice  President  &  Director  of  Corporate  Planning  & 

Development 
J.  C.  Penney  Company,  Inc. 

Ints  M.  Silins 

Second  Secretary 

American  Embassy,  Bucharest 

Charles  H.  Smith 

Chairman  of  the  Board 

Chamber  of  Commerce  of  the  U.  S. 

(Chairman  of  the  Board.  SIFCO  Industries,  Inc.) 

James  D.  Wood 

Vice  President 

Pharmaceutical  Products  Development 

Warner-Lambert  Company 


ROMANIAN   DELEGATION 

First  Plenum 
Romanian-U.S.  Economic  Council 

May  31-June  1.  197  1 
Bucharest 

Participants 

Vasile  Voloseniuc,  Chairman 

President 

Romanian  Foreign  Trade  Bank 

Octavian  Capatina 

Member  of  the  Arbitration  Commission 

Romanian  Chamber  of  Commerce  and  Industry 

ion  Comanescu 

Genera]  Manager 

Ministry  of  Minos,  Petroleum  and  Geology 
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Ion  Constantinescu 

Deputy  Minister 

Ministry  of  Machine  Tools  and  Electrotechnology 

Nicodim  Daian 
General  Director 

Ministry  of  Agriculture,  Food  Industry  and  Water 
Resources 

Vladimir  Gaidargiu 

Director 

Ministry  of  Chemical  Industry 

Theodor  Gorceag 
General  Manager 

Industrial  Central  for  Machine  Tools,  Fine 
Mechanics  and  Production  Tools 

Cicerone  Gorunescu 

General  Secretary 

Romanian  Chamber  of  Commerce  and  Industry 

Ion  Marinescu 

Counsellor 

National  Council  for  Science  and  Technology 

Teodor  Matea 
General  Manager 
Foreign  Trade  Company 
"ELECTRONUM" 

Gheorghe  Munteanu 
General  Manager 

Ministry  of  Forest  Economy  and  Construction 
Materials 

Alexandru  Nicolau 
General  Manager 
Foreign  Trade  Company 
"ROMCHIM" 

Alexandru  Olariu 
General  Manager 
State  Committee  for  Nuclear  Energy 

Vasile  Sechel 
General  Manager 
Tractors  Factory — Brasov 

Petre  Sin 

Director 

Ministry  of  Foreign  Trade 

Iosif  Steinbach 

General  Manager 

Industrial  Central  for  Wearing  Apparel 


Nicolae  Tabacopol 
Manager 

Foreign  Trade  Company 
"PETROM" 

Ion  Tulceanu 
Manager 

Foreign  Trade  Company 
"ARPIMEX" 

Ion  Vasile 

Deputy  General  Manager 

International  Marketing  Research  Institute 

Staff 

Gheorghe  Citiriga 

Chamber  of  Commerce  and  Industry 

Gabriel  Cristescu 

Romanian  Foreign  Trade  Bank 

Ion  Minculete 

Ministry  of  Foreign  Trade 

Observers/ Advisors 

Valeriu  Barbulescu 

General  Manager 

Ministry  of  Heavy  Machine  Building 

Dorin  Dinescu 
General  Manager 
Mineralimportexport 

Ion  Florescu 

Deputy  Minister  and  Director  of  Cooperation 

Department 
Ministry  of  Foreign  Trade 

Napoleon  Fodor 

Economic  Counselor  of  Romania  in  the  U.S. 

Cristea  Gigel 

Director,  Department  of  Cooperation 

Ministry  of  Foreign  Trade 

Traian  Lupu 

Director,  International  Tourism 

Ministry  of  Tourism 

Cornel  Mihulecea 
General  Manager 
Industrial  Central  for  Electronics  and  Automation 

Octavian  Moarcas 

Director 

Publicom 
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Roman  Moldovan 

President 

Romanian  Chamber  of  Commerce  and  Industry 

Nicolae  Nicolae 
Minister-Secretary  of  State 
Ministry  of  Foreign  Trade 

Cornel  Pacoste 

Deputy  Minister 

Ministry  of  Foreign  Affairs 

Vasile  Rauta 

Vice  Chairman 

State  Planning  Committee 

Vladoianu  Romeo 

Deputy  General  Manager 

Ministry  of  Machine  Tools  and  Electrotechnology 

Costin  Spiride 

Director 

RomControl  Data  SRL 


ANNEX  B 

OPERATING  PRINCIPLES 

ROMANIAN-U.S.   ECONOMIC 

COUNCIL 


his  section  by  an  executive  committee  composed 
of  five  additional  members  and  by  a  secretariat, 
located  at  the  national  chamber  of  commerce  of 
his  country. 

4.  Close  and  regular  contacts  will  be  main- 
tained between  the  two  national  secretariats  in 
the  periods  between  annual  plenary  meetings, 
and,  when  mutually  agreed,  joint  meetings  of 
the  two  executive  committees  will  be  convened. 

5.  Prior  to  plenary  meetings,  it  will  be  the 
responsibility  of  the  host  section  to  prepare  a 
draft  agenda  and  to  obtain  an  agreement  from 
the  guest  section  regarding  its  general  outlines. 
It  will  be  the  responsibility  of  the  guest  section 
to  inform  the  host  secretariat  of  the  names  of 
its  attendees  at  the  plenum.  In  principle,  the 
chairman  of  the  host  section  shall  preside  over 
council  meetings. 

6.  Financing,  membership  and  program  will 
be  the  responsibility  of  each  national  sec- 
tion independently,  but  as  a  guiding  principle 
parity  between  the  sections  will  be  sought  in 
every  possible  instance. 

7.  Policy  recommendations,  as  well  as  basic 
council  documents,  such  as  the  statement  of 
operating  principles,  will  be  adopted  by  com- 
mon consent  of  the  two  sections,  except  in  cases 
clearly  limited  to  national  policy. 


1.  The  terms  of  reference  of  the  Romanian- 
U.S.  Economic  Council  shall  be  the  Agreement, 
signed  in  Washington,  D.C.  on  the  4th  of  De- 
cember 1973,  between  the  Chamber  of  Com- 
merce of  the  United  States  of  America  and  the 
Chamber  of  Commerce  and  Industry  of  the 
Socialist  Republic  of  Romania. 

2.  The  Council  shall  consider  itself  a  single 
extra-governmental  body  composed  of  two 
national  sections,  each  having  equal  rights  and 
status. 

3.  Each  national  section  will  select  a  chair- 
man to  serve  as  chief  executive  officer.  He  will 
be  assisted  in  the  management  of  the  affairs  of 


U.S.  TRADE  WITH  ROMANIA 

(millions  of  dollars) 


TOTAL 

TOTAL 

Year 

U.S 

EXPORTS 

r.s.  IMPORTS 

1967 

18 

6 

1968 

17 

6 

1969 

32 

8 

1970 

60 

18 

1971 

53 

14 

1972 

69 

82 

1973 

116 

55 

1974 

278 

181 

Source:  U.S.  Department  of  Commerce. 


31 


PENN  STATE  UNIVERSITY  LIBRARIES 

Illlllllilll 
ADDQD7Dc15SMfi3 


